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Abstract: This paper tests the relationship between the intermediate target of monetary policy and macroeco-
nomic fluctuation by using the structural VAR model. The authors respectively analyze the intermediate target of
credit scale from Jan. 1993 to Dec. 1997 and the intermediate. target of monetary supply from Jan. 1998 to Dec.
2007. The empirical evidence indicates that there is significant relationship between intermediate target of mo-
netary policy and macroeconomic fluctuation cycle. The changes of the intermediate target of monetary policy are
caused by the requirements of macroeconomic management and economic growth.

Key words: monetary policy, intermediate target, structural shock, VAR model
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