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Abstract: This paper propose a Markov regime switching stochastic volatility model with state-
dependent mean of volatility. On the basis of Bayesian analysis, we derive Markov Chain Monte Carlo
(MCMC) method to estimate this regime switching stochastic volatility model, including Gibbs sam-
pling method for parameter estimation and multi-step method called “forward filtering and backward
sampling” for state variables of logarithm volatility and regimes. Using this model, we analyze weekly
returns of Shanghai Stock Exchange and find that it describe volatility well, including capturing time-
varing, clustering and nonlinear features of volatility, and describing regime switching process of low-high
volatility of Shanghai Stock Exchange.
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(ARCH) ZS#8% —HEM B T il 3) 5 R B B I AT Z MR —, i TRV SRR 5%
SETEM YRR (A TRRGE ) BUIMEe, BrRlinforesRi 2w i 5t i T IS
B, MH, FELRMREVEIEIEAEL ARCH il GARCH BLEIF I, FERIEN
SRR LI T B R AT SR T EE 1 b, X BT Gewekel! | Kim % B f1 Chib
& ) B NBFRMIR IAMHTE 7 ARLMkitE © FHe% 0,

BESLE SR AR T i — A E B R PR Y 28 & RT3 M R B A 3 B E S 1
PEEEAR B AELRVERT, ELSCAY e vTREB 54, T Lamoureux ] Lastrapes!®, Hi, {&8)
Hamiltion") & H ) Markov R 8B4, JELRIELEMBUY R B BEHLIE SRR B 7S b3k, X
AT AB VR R R AT IR0 E R 2 —, ABERFFT AT . Kalimipalli #1 Susmel'?
i1 Sunl'3l | 548 R | # R B AL SOAR R AR e P I b St — A B A O T Lt AR 8%
S i F N REET IR s B AR LA,

B AL U s AR L Y B KR MERE AF TG o, X A TERARI P SN BTE R 30 B 5 B
REBEKBTRERS. REYHCHFEFEZLMUE T RS, I Melino H
Turnbull' # 7~ L4 (GMM), Harvey % (5] g2 K148 (QML) FiE0L & Gallant %
(6] gy A% A3k (EMM), {BE: Jacquier 2 U7 1 Kim %5 15 48 15 4 T /R 1] R 52 4% 05 41
(MCMC) H 2 &AM HN A& k.

A SR Markov DX B X BEALIE ShERLHTTH#E, Z BRI BHHESHER
DMK, BIERE SRS SR, @ 0B, |14 T XE BRIk
B MCMC it 77k, HFXTSEORA Gibbs fHAEAG T L, XHETEX Bk sh#1 Kl RS
AR CEBTIEE. (S AR MR, AT Carter Al Kohn!'® fy£/R B8 B HAR
A Kim % B! § Hamilton AR, WINRA 7 MRS ESS AT LIE TR TH loge?
BRI R AT ERERE LIEGAEEON 1997 1 B 3 HE 2007 4F 11 A 24 HE
MR R, BT BEVL SRS T T SRR F 2047

TEE HA RIS H BT Markov R HBHEVLE AN ERTE X, E=MaHHx
FIX ARG 01447 LA Be MCMC A+ 73k, S8 PU3B 4> R I i G X B0l 2 R X X
H 5% B YL SRR T I5E . BE WA R A RIS,

1 XH¥BhEaLEs (MSSV) =5

TEZE ) X #5 R BE AL h AR AL 22 B, R AT15G BB 40 B R A a B L i S AR . AR

#& Taylorl!l, Jacquier % 'l il Kim % Pl 23 ALK SIHA, RITFEBSHINHE o
RIBEDL R SRR, Bk -

ye = exp(hs/2)ee, (1)

he = o+ B(hy ) — ) + ony, (2)

Hopt {y ) ABEA L — T @SR, b f8 {ec} A1 {ne} SIARNIRSLE 2245 N(0,1) BAHEZ[A]
ML, (o, 8,0) AFEMHSE. MEWS b BRI —TBRERHFEESECY 5 8 AR(1) if
&, BATMMAS; 3T 6] < 1, XM R e B sh R4 TIRE; S8 o BRI S
i trE R H R AK TE.

TEA S, AT Markov X F# Y A BEBF FSRELIE ShARA, LAMEHHR 30 3had F i 1E
AE LR, AR R 2R AR R EAREERLE, RIIES
Hamilton'!l 7 f T 3 E 2 5 A HABF TR Markov K il B A%, BI% i xd ¥k shad By 4 (E
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RECRAELL . B, ROMBEEVESERET (2) AWHERHH o BREMKE, FFET
¥ (1) #1 (2) ARRARSZEEX, WF:

B AR logy? = he + loge?, (3)
BB IR h=as, —Pas,_, + Bhi_y +on, (4)
ag, = ag + @18, (5)
Hf o >0, XHZAER S, (WBUHEN 058 1, IR T—P Markov 478, HEAHBEEN..
P(S; = 0[S;-1 = 0) = poo, P(5; =1|S;—1 =0) = 1 — pgo, (6)
P(ngf ].ng_I = l)zpu, P(St =U|Sg_1 ——‘1) = 1—p11.

StF R H BRI SRR, % S, = 0 B, X ¥k s RO TR SR, sk
EHIHE R oo, T S, = 1 BF, MBS B KL FRESIRE, KW ER ao+oa.
2 NHRISHS MCMC {5t

2.1 NHETHR

ﬁi&%&érﬁjﬁ e = (araﬁﬂ 921?001?711), ﬁq: o = (050131)’» %ﬁﬁﬂ E= (H: S), Ht —
{h].}"' :ht}E.Hnga St :{Sl:"' :Sf.}-E-SZST) ;HMQE}; z{yh"' 1yt} H_Y:YT.,
BANEREENR:

p(6,E[Y)

p(©,H,S|Y)
p(Y|6, H,5)p(6, H, S) (7)
o p(Y|6,H, S)p(H|©, S)p(5|0)p(O).

FESE ATHRLA T MUk, 58 =17 R AFBER R H.
(1) REZATH, BT p(Y|0,H,S) RRGE O, HMS TY MEERK, H:

R

T T 2
p(¥10,H,8) = p(Y|H) = [ plwele) = [ \/@:f? exp ( — 5000 ) ®)

B p(H|O,S) FRATOMS T HHEEEY, H:

p(H|@,S) = p(H|9—fPM>Pu)!‘S)
T
= p(htlai ﬁ! 021 St: St-—l)
1

t

]

1 (he — as, — B(he-1 —as,_,))?
B E@aexp(_ 202 )

R, XEFEHT H ARB TS poo, p1y BWHE, HA O_(py,p11) RAFIREE poo M p11.
E=10% p(S|9), BMAESBEELAMGE O T SRR, XEFEEY SHERTE.
EEFHTFS Hﬁkmﬂ: Poo, P11, F}fuﬁ

T
p(S1©) = p(S|poo, p11) = Hﬁ(5t+1|3t,pmrp11) = poo (1 = poo)™ pi° (1 = p11)™, (10)

t=1
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Hoed g, MRS  EBIPRE j 98 H . XA RERE S i Markov #RBFHY,
HR(7) FRRE T p(0) ASHM AR EE, FrESEER L ERRR A%
RHEE, FRWTF:

p(®) = p(a)p(B)p(a®)p(poo)p(p11)
o~ N(,ua,Ea) X N({Lg. Eg x Ig(ng/2}50/2] X B(Uoovum) X B(Uu.um),

(11)

Hef N() MIESEERE, 76() AN (Inverse Gamma) %R H B(-) X IIE (Beta)
o R

2.2 MCMC f&itA*%

SRR AR (3) F loge? WAMZIEXMIERTTAM, THREEX {h)il, T
HEE, METETLAMRYE Titterington %8 9 F 7 AN IEZAS /AT BYIR A 40 A X% 5K 5040 A T (LB I
BENAMTIRARN: logef ~ Z; ~ N(mup,,07p,), Pr(Dy = i) = pi, i = 1,2,---,7, K
D, RAEREREBESHNNEE mep, MHE of p, HEH., TRY Dr =i B, loge} ~
my; +ovse. (Do} BRFFMETTHIER, LUK D FEABRS A p(©, H,S|Y) Bflitd, H
Dy ={D,,---,D;} H D = Dy, f§ Hammersley-Clifford EF 1] %1, SR p(©,D, H,S|Y)
AR A& X LA PR A B R

JFRA5 A p(©, D, H, S|Y) ] iRl A ILATS, FREARK MCMC Fiki#4T#
B, XEMRETHE (R, M (S}, BRBREETT LR H BB S (single-move) 778k, HA]
UERZ %3 (multi-move) 77k, XTJF'W‘Q}E% {he}_1, BIFPEEBIHTEGK LB
—ANIE R FH{H ML Metropolis-Hastings H#: (W, Jacquier 28 1) &, SHHHABIERE
B, WOEFEEE, U —RERREE R RERENZ LB TE. [, EXZEWHET,
XT:F»IA’“EZE {S:}7-, By, 454 Hamilton KM E LB EEABRTELBIFE,

I Kim % B, FH i, Zlijt’l%ﬁﬁﬂ’\}ﬁzi%zsbﬁ?zﬁ«ﬂt*ﬂiﬁ {heYiz) 1 {S: Y, BEATHIFE.

HARKH MCMC B R

QR EFIHE: H® = {h’? ?:1’ 00 = {Q(O)’ﬁ(ﬂ)’g?(ﬂ) P([c,)} Pu)} Hyg=

OERELBIHIEMSM p(S|a@, 39,029, p@) pi?, H9) maiaemz {SE“”};LI

@ A p(poo, p11[SETD) HHER pig ™ A p(g“},

@3z f Griddy-Gibbs N4+ p(D|Y, H'9)) $i1HL {D{QH}}: i1

@R EH BTN p(H|Y, o, 39, 62, Do+D) §o+D) gyl {hTHDYT 5

@ WA plao, 1 |319),029) Hlg+)) S+ #EY oHY #1 (9+1)

@ M4 p(Blaleth), o2@) Hla+1) glo+1)) FHEY [3[g+1};

® MAM i plo?|aletD), fla+D)| Fla+)) Slatl)) fliEy g2(o+D),

@4 g=g+1, FEAELEOH.

ARAEER, U LS RREHERSE T R M4FEOMAKE, EEKeSHEERE
BEENRGEEREE.

2.21 &R/ (S}

St FARSHKE Markov #HAHA], Kim % 1 1R Carter fl Kohn"® f & 483 Frik L
BT NG ZEMHRRMERSER (S}, ERTHASEHRGT, FRTEXT
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P(ST]H) = p(SIr S?'r"' :STIH)

= p(STIH)p(St—l[STrH) =t 'p(SIIST!ST—lI SR 1821 H) (12)
T-1

= p(SrlHr) [] p(Si[Sesr, He).

BoATHAGEEENBE, BETHRETF S 8 Markov ¥R, BIMETF Syt T S 8
HEALE S, St M by, hr BE R, (12) ARFTLULET Hr £ Sr, RE
t=T-1,--,1, BF H MIEEEH Serr £ Se. W IUHHENAT p(SelSev1, He), &
{BECETR

P(St|Se+1, He) o< p(St, St41|He) = p(Se+1[5e)p(St|He), (13)

e p(Senn|Se) HEEBMER, p(S:|He) Ky ¢ BEZIRUEFHER. BEIL, A RYIF LUEN Hamilton")
BB SERBHER p( S:|H:) B RABER p(S|Seir, He). BJa, BITTAMEE p(Sr = 1|Hr)
1 {p(Se = 1|Sesr, H) YT, FEM (0,1) SMATHHR— M REMBORER S:.

2.2.2 ﬂiﬂ Poo 1 P11

poo HIFRAA A 4R N
p(poolS) < p(Slpoo)p(poo) = P& " (1 = poo)™ ~'pge’ (1 — poo)™ -
= PR —pag)uerm =t
XJE—4 Beta S} % B H, 7T\ Beta 42479 Gibbs #iFE poo:
PoolS ~ B(uoo + 100, Uo1 + 7o1)- (15)
FIREHL, puy AT T HIRE
p1al§ ~ B(uar + 71, w10 + o) (16)

2.2.3 & {D:}1,

D, #i T EBHREA TR R, KRBT EFS Y MATHRNAER H, B
% Dy BERA RN
p(DIY,H) = H(mmmaaﬂmmmma

P
(logy? — hi —mz,p,)? (17)

T
= 1= e (- i
g 2#0’2 Dt 2O.Z|Dt

XHE, BATTURA Griddy-Gibbs ##E %A {D: ), BESENT:
OREMMEL = 1.

QHHEME wu = fii/ E:'?=1 fei, HF fui =p(De = i)p(yu| Dy =1, he), i =1,2,--+,7,
O wi, -, wer WX p(Delye, he) W1 RFR 541 K (CDF) #yIT L.

-
[
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@B — (0,1) S AFEVIEFFEBLMY CDF R ME KB 48R R D, fyHee,
O%t=t+1, HREFOH, HE t =T K.

2.2.4 &8 (b},

R ERBSY. R (D), AR (b}, T, REZEBEEREL R

BlAE: §=m + he + 6ieq, (18)

BB h= 1+ Bhe_y +on, (19)

;iq:' my Ml ¢ ﬁﬁ?%%’}fﬁ Dy, 6y ﬁiﬁﬁf—i{kﬁﬂl‘ﬁ S M S;_1, H B,o %Eﬁ%ﬁ Elﬂ.’n
PRI R R R — MR I A SHORE 2 RR . M Carter #1 Kohn"8 @& “HIATE
B, mERE WE2EBITE, ROTTUNRSH A PRE R (), BESRET:
®Jlﬁfiﬁﬂ<§i$?ﬁﬁﬁl {h’t]t}thl ﬂ] {P,:[t};r:;, ﬁg ha{t = E(htmtjs-laﬂt) = h¢|t..1 +
P:|:—1ftﬁl_1??tiz—1, 58 Py = Cov(hilhyje—1,9t) = Pye—1 — Pt[t—lftTgl_lptlt—I- K hypoy =
i+ 6ht—1|,t—11 Pyt = ﬁzpt—lit—l + 02, Ntjt—1 = Ye — My — htgt—l H ft|f.-1 = Pt|f.—1 + 5’?.

QHFFRBWBER (hyene,, bt F{Puepigs Yot s BB B,y = Byt PaeBF7 ™ Moo

f_gfﬁ‘ PtIf,Pg+] = ptlt'_Pﬂtf;_g_l“‘]PtH’ ﬁ]:?j ft*+'i|t = ﬁgpﬂt +0-2 ﬂ. 7?:_4_1[: = h’t-{-l_;&t-{—l _6}]@[]?.: ht|l‘.
M P, HEOLKSE.

OMA 1 N(hpyr, Prir) M N(hyph,oys Prepy), t = T —1,---,1 PFIRE hr F1
{he}i

2.2.5 &K oo ® o

BERDER S, HFIBE 5. o2, TATTLIE 4) KEHEHET.

Y = Xgeo + X101 + 7t (20)
ﬁ':l:‘ y! = hy — Bh-1, X{fg =1—8, X1 =5 - BSi-1. %ﬁ g, (g Eﬁﬁﬁ%ﬁyﬂ
p(ald, 0, H,S) x p(H|a,B,0?, S)p(c)

1

— - 1 * Xat ) Xg 2 (21)
= :I=11 ﬁ exp ( ™ 5(% - Xorap — Xjyon) )p(a),

ple) o BEREE. 2 Ya=l, - v1), Xoa= (X170 X2, X = (X5, X1)'. TR,
BATTIAA T AR SEL a0 M o

0.'0105]_'6,02, HsS"‘N(ﬂavia): (22)

B a1 >0, fla = Ba(E3 e + 072X, Ya), Lo = (57" + 072X Xa) ™!, N(pa, Ba) H3EHESR
B

2.2.6 &£ 3

RERSER S, H SR o, o, RATTLK (4) REFEABE

Y =0XT + (23)
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HF gy =hi—ao— 1S, X" =hio1 —ag—a1Si-1. B BHEREER:

p(Blag, a1,0%, H,S) o p(Hl|ag, a1,8,0%, 5)p(0)

= [Tz ov (- 5" - 8x17)ol0)
p(B) R BEREE. 2 Ye= (1", ur), Xo = (X7, X7Y)'. TR, HITTNLATF4
MBS 5:

(24)

g

Blag, ar,0?, H, S ~ N(jig, £5)(5<1), (25)

HARERE L) RmMR 6 < 1 BIRER 1, Frid 3 WER AT ABIE ESS A, B
iip = Ep(S5 up + XpYa), s = (53" + X5X5) ™", N(ug, Tp) HIHER.

2.2.7 &K o2

BERSER S, HFAZH o, 4, ITLUE (4) XKEFEEBI: o = oy, H
up =hy —ag — 18 — Blhi—1 —ao — a1Se—1). B 2 HERFER:
*2

T
p(o*la, B, H, ) o p(Hla, 8,0%, S)pla®) o [[(03) P exp (= 55 )plo™),  (26)

=1
p(o?) ko WAEREE. T&, BINTAUTLH MBS o2
o2|c, B, H, S ~ TG(n1/2,6,/2), (27)
HAFny=n+T, 6 =8+ EL ui?, IG(no/2,00/2) FILFER .

3 AARHRBIEMMEIERBEEREFHRRERFIIPHERTR

TR A Lk X H F BB SR B E TR EF IR 2R H R, RITKA LESS
FEH 2000 4 1 F 4 HE 2008 4F 10 A 24 H AWM AR, EZEANEN, b TRE
R G A T A —BRBRAEAR G E T, EIESRAE AR ShARRT G, BT AR 250 X 15 ¥ B B AL L
R H AT

— i, $ExT R RN

ye = 100(log P, — log P;—1), (28)

H P, Wt B2,

SRSB4 HH— N8 LR EN B ERERMNESS M, RifTE
P LSRR EREFEERRMNEESSAn, DIEGESRBWERARI, 2itH, ZaHAH
EER 0.2175 > 0, HIEE K 4.2211 > 3, PRl LiFGE 8 HUE ¥k 38 R 2 A (R ay 4
434, Jarque-Bera R 45 i 8] BHELE FIESFA EHRE R ES M EERR. Bk, &
iTArLhi2 | ARCH KR sRBENL B 3 (SV) AR N2 H X FraRide 5 B Ay E IES 410 .

AR SRR R A 15|\ Markov #5454, MLt 3 E I i SR8 TR R
B & i S PER JELRYERRIE . B A SCRTIE B 7 1%, RITKA MCMC 53 ikxt LiESEg X+
¥l 238 REER N X H B REAL SR T, BRI RS, SMHEEART 5100 K, H
FRRT 2100 K& B MM &2, FROEAKECh 3000 K.
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R 1HETKEHEBHEMMSEAE TSR, & 2/ 3 5105 Gibbs S H B LRE, H
4 E 6 FIASKNRRMEHE, SBESBERMIE. RHEEM 90% BEXRE., NERFAUE
H, BFESPURRIELE 5% KFTHEE. B 1 45n L XESEURRMATHEN 8 EM
FEARE . NEFAETLAEL, SRR o >0/ <1, H o® WAHEEFSEFITA.

#®1 KiHBHILESIREMST

o Pt Al: L AL
- HifE | AR ¥E PR 90% BAFX 1
Doo 0.96 — 0.9396 0.0331 [0.8820, 0.9780]
P11 0.96 - 0.9211 0.0427 (0.8427, 0.9743]
Qg 1.90 0.1 2.0133 0.0846 [1.8753, 2.1539]
(a3 0.90 0.1 0.9874 0.0915 [0.8375, 1.1372]
1) 0.60 0.1 0.5799 0.1026 [0.4126, 0.7518]
o - - 0.2377 0.0804 (0.1105, 0.3753]
pon. — —pl — a0
| 10.0 f fH | St
15 1 { |I [ |
. 4l Al
| {1 7sp / .— il
I(}i:_ ‘ | | - |,, | 3 | ‘Ir
| | K
I . | ] 5.0 .| ‘ \ [ r} |
5 111! l ‘ ' (1] ' |
It sl il 1 1E 1 N
ML) L A
i La rJﬂTﬂ .].:.1 .n—-I"T‘l-I'I_[I LT Jrf:iJ.!-.!. - ‘mm__.i
0.7 0.8 0.9 1.0 0.7 0.8 0.9 1.0 1.75 2.00 2.25
al 3 B 69
o T W
I 1 hi 3 i __1 | L |
3 | | l 4
— I ) : |
! & | \
Ar .I .l I r | - [ 1'
_ | T 1| TN F T m
¥ ¥ W
- (] . | (1] | i
L I ! Il 1 ‘ 14l .h-l._ er.-[". al ..|. il .ll k‘h_._l ! 1 |'—h—h—1—-ﬂ— L

0.75 1.00 1.25 0.25 0.50 0.75 0.00 0.50

B 1 S¥HERS TR SHERE

BT RES, PiiGEE T BB R F a0 B sh e R8O, Bl s B A Kl #
B, 4 S, =05, e Ba T RIS, HEMHER e =7.4880, M2 S, =1
B, BN TRESRE, HEHENR et = 20.0996. #KETRAMK. B3
RSB BB LR E(Duration) = 1/(1 - pii), 1 = 0,1 4358 16.5563 Fil 12.6743, BIKE 3R
SHERENER B K TRESNRSHERFEY, IMERE-ESEX LRI T &4k s
RS H B IEXTBRYE.

o X H SR SRR T, RATE R LURREZE R’ he FT-HHEE Pr(S, = 1|Yr)
WiERMAHE. £/ 2 FRMNAETIHEE (5%,95%) A{E BB EEISMNFERMETE
E(exp(hy)|Yr), EHFERWHRRFZGEIHOHE, BXR>ARMEES 5% E 95% HE
EXH, XEER B E RSB AT PRRE. WZE S, BITITLUE L
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Wi sh SFRTRATRAHOY,, BN 7E I8 3 0e BE SR AR A o T U A B I8 B R B R A8 A, 18
BhiE BB/ N BRI A IR B e SR B/ M AR

= 1.0
55F H f

08F
0.6 ‘

04 |

0.2

0 0 100 150 200 250 300 350 400 450 0 S0 100 150 200 250 300 350 400 450

B2 PHBEPLIEED exp(he) BIfGTHE B3 Pk K e FEsER Pr(S, = 1|Yr)

Bl 3 H— A H TREAR S = 1 PR Pr(S, = 1|Yr) Bf5THE, BIP L TRIE
IR S, =1 MTTREYE, % Pr(S: = 1|Yr) > 0.5 B, AILLAAPTEsIL TRESIRE, KZ
% Pr(S; = 1|Yr) < 0.5 BA[LUAR P A A TRESIRS. 5E 2 PEEMILBESIALE, &
1T LA B R PR R ERX N TP RE R, dEF s T ks
AR X HEBER. ERFFE L, XER KRS H 8 B T %0 & RBOR
SRR TG 2 BRI R T v

4 g

A5 3CHE UM A 2k b 4R i —Fh R B 6 B REDL B SRS 1+ MCMC 773, FHFI A&
Fr st E I R X 2 BT EE M. MR L, RIS HORA Gibbs #iFETT
WA HBIRIS Y, S AN XK ARSERNRA RETEE., FERE bt
%, S BIEF Carter #1 Kohn'8! @y /R 83 HARM Kim % P 4§ Hamilton JBEHEAR . 7L
EER L, BNEAX BBV IETNP TR LA IO #HE, Wi TREN
S et BRI IER R, FNZE TP H s REsRSH R RE.

HEFE I, A5 3CHR g Markov Xl ¥ B BEHL B shR AN B SR B P 22 Sh SRR, %%
B REEIEREHRRLE T HUHAANE. REEFEFR ERIGE T KH BN
BEBAMMET, EAZHEE SRR, MRS e s BIR) & AT L Markov
K& ERR U RELE AR EFERLTE M TRRAYIEREEF, B
S [w] B R AL R B S GREETR AT By 5 .
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