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An Empirical Study of Influence of Non-state Economy Development
on China’s Economic Growth Quality

LIU Hai-ying,ZHANG Chun—hong

(Quantitative Research Center of Economics, Jilin University, Changchun 130012, China)

Abstract: The development of non-state economy in China has promoted the quantitative expansion of the economic growth since the
economic transition, which is due to the fact that the economic reform of Non—state is not only institutionally innovative but also increment—
onented. By such a reform, the Chinese economy has achieved a Pareto-growth without confusing the existing interests inside the system.
However, the development of the non—state economy hasn’t brought in one in proportion of the overall economic growth quality in Chi-
na. The reasons may be as follows: private enterprises normally center on profit but neglect environment cost, and for some of
them, financial difficulties may result in the degeneration of their power of technological innovations; Moreover, some overseas—
funded enterprises can’t bring in the spreading effect of management and technology innovations as expected, and increasing
price-transferring policies implemented by foreign manufacturing traders have prevented China from sharing the profits of ex-
port growth fully.

Key words: economic growth; non-state economy; quality; quantity



