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Asymmetric Effects of China’ s Monetary Policy: Evidence from a Nonlinear VAR Model

LIU Jin-quan, SUI Jian-li, LI Nan

(Quantitative Research Center of Economics. Jilin University Changchun 130012, China)

Abstract; Based on the China’ s data from 1990; 01 to 2008; 12. This paper investigates whether there are
asymmetric effects of monetary policy in China’ s economy. We use logistic smooth transition vector au-

toregression (LSTVAR) model to focus on the nonlinearity of the whole system varying over the transition

variables. The results of estimation and generalized impulse response function imply that the effects of out-

put and inflation vary with the sign of monetary shocks, the size of monetary shocks. and the phase of the

business cycle. Furthermore, the relationship between the aggregate supply and the aggregate demand is

nonlinear and the aggregate supply curve is convex

Key words: monetary policy; asymmetric effects; LSTVAR model; generalized impulse response function



