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Empirical Research on Dynamic Transmission
between the Price of Convertible Bond and That
of Its Underlying Stock

~——Based on Co-integration and Non-symmetric ECM Model
WU Qian

(School of Economics, Shanghai University of Finance & Economics, Shanghai 200433, China)

Abstract: By using the method of co-integration and Asymmetric Error
Correction Model, this article makes an empirical research on the dynamical
transmission relation between convertible bond and its underlying stock. We
find that there is long-run equilibrium co-integration relation between con-
vertible bond and its underlying stock, and the underlying stock leads ahead
in price, and some of the convertible bonds have asymmetric transmission
with their underlying stocks. While some other convertible bonds have no
co-integration with underlying stocks. The article explores the deep reasons
for these different phenomena.

Key words: convertible bonds; co-integration; Error correction model
(ECM) ; Asymmetric Error correction model (2% & B
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Dynamic Dependence of Term Structure

of Interest Rates and Macroeconomic Factors;
Empirical Studies Based on VAR Models

LIU Jin-quan, WANG Yong, ZHANG He
(Quantitative Research Center of Economics, Jilin University, Jilin 130021, China)

Abstract: The term structure of interest rates has been influenced by
macroeconomic shocks. Macroeconomic shocks also have affected the yield
curve through the term structure of interest rates. By estimating and testing
the structural VAR model, we find that the monetary shock, supply shock
and price shock have significant and persistent effects on the short term in-
terest rates, but have no significant effects on long term interest rates. At
the same time, macroeconomic shocks have a more persistent effect on the
level of the yield curve, but have little effect on the slope and curvature of
the yield curve,

Key words: term structure of interest rates; macroeconomic shocks;
VAR models (T4 E B
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