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B 5 t- %t ¥ P-1& 5% s FAE E5F5 t- %3t F P15 5% & RAE
Inml, 3.2438 0.9996 -1.94 Alnml, -4,.8815 0.0013 -3.5024
Inm2, 1.8591 0.9837 ~1.9465 Alnm2, -7.5089 0.0000 -3.4892
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T, -2.7389 0.0737 -2.9126 A, -2.9751 0.0036 -1.6465
Insp, -1.5169 0.5174 -2.9177 Alnsp, -3.6886 0.0004 ~1.9465
Incs, -0.8407 0.7996 -2.9135 Alncs, ~5.040815 0.0001 -2.9135
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s F 4 Adjusted R - squared = 0. 9874 D.W. =1.6711
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®KHE t- % -4.915 6.900 2.322 ~2.609 2.119 4.903 5.799 -5.123 -
EEE - § Adjusted R - squared = 0.9876 D.W. =1.7266
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An Empirical Research on the Money Demand and Real Currency Gap in Our Country

Analyses Based on Two - step Partial Adjustment Model

DENG Chuang, SHI Zhu-xian, SUN Hao
( Business School, Jilin University, Changchun 130000, China)
Abstract:In this paper, the authors make a quantitive estimate of the function of money demand in China with the two — step partial ad-

justment model. The result of the estimate indicates that actual output, nominal interest rate, inflation rate, total stock market value

and currency substitution rate all have evident effect on the money demand of our country in both the narrow and broad sense. The anal-

ysis shows that the main mission of the interest rate and exchange rate policies of our country in recent years is still to stabilize infla-

tion. In the process of amending the money demand of our country through interest rate adjustment or RMB appreciation, the trend of

the influence of each macro economic variable on money demand should be paid further attention.

Key words: function of money demand; real money gap; real interest rate; REER; PAM
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