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Reg€ine divison and re€ime swtchmng in the pProcess of nflation
rates of Chmna s econany
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Abstrac:t This Paper usesMartkov regine switch n€maode] o nvestig€ate the dynanic path of China s
nflaton rate According 1© the result of estinatjon and test the inflaton process n China can he di
vided mo« high nflaton re€ne, « Jov nflaton re€ne and« tanperate nflation re€ne’. The n
flaton rates n the different regnmes are aple 0 reflect the ohvious sustanng chamcterstes At he
same ting there s opvious correjation heween China s econan ic policy mechanjsns and the different
regines of nflaton rates Thismeans that there exjst he d¥nanic tinely ntervention and macro regu
laton and contro] of econam i¢ policy © the change of the Price Jeve] n our country
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