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Regional Banking Market Structure and SME Financing in China
ZHANG Ai-lian DAI Xue-ya

[ Abstract] This paper presents a study of the relationship between regional banking market structure and SME financing in
China. The results of the paper show that the characteristics and influence paths of banking market structure and the SME
financing are regionally different. Nationwide as well as in eastern and middle regions, the relationship between the banking
market structure and the main-bank choice of SMEs shows an upward U—shape, however an inverted U-shape in the west—
ern region.
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ROA -0.283 0.098 5 -0.540 0.618 -1.251 -0.786
(-0.292) (0.133) (-0.418) (0.651) (-0.820)  (-0.636)
Default -0.223" 0.065 3 -0.235 0.105 -0.304 -0.044 7
(-1.875) (0.783) (~1.600) (1.042) (-1.410)  (-0.285)
Strength 0.445™ 0.262" 0.254 0.198 0.921™ 0.427"
(2301) (1.942) (1.068) (1.214) (2.639) (1.705)
Length -0.507™  -0.543™ -0.504™  -0.549™ -0.494" -0.576™
(-4531)  (-6.907) (-3.650)  (-5.755) (-2.479)  (-3.994)
Inloan -0316™  -0.190"™ -0355™  —0213™ -0291™  -0.134
(-6.650)  (-5.549) (-6.252)  (-5.291) (-3.102)  (-1.915)
Age 0.00460 -0.007 24 0.0126  -000596  -00179  -0.0116
(0.504)  (-1.097) (1.176)  (-0.773) (-0.988)  (-0.860)
Constant 4033™ 17.31™ 41.76™ 18.40™ 28.84 13.12"
(10.24) (5.171) (8.559) (4.648) (00161)  (1.922)
Ay EEil EEil =] =] =] =]
3l EEil EEil EEil =] =] =]
Observations 3 692 3692 2582 2582 1110 1110
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AN EBAFRNRITHSHENE ., Sk iHETE Sl R TR EEBE U BDCR , RIS 200
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FRATER, H Al 5 M S50 48 Ot X VR AT 5 AL T 50% . BT AT T AREB AR IE U BLIRE
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AR g o R AR X

®5 SHEERSHT

g /N A 60 76 T . 1% S X TR
B A% oy B 45 47 E ] B NRURAT TR ARIERAT NRURAT HRAIERAT INBUERET HRARIERAT
FAS S i B R HHI —415.0™ -37.40 —662.1" ~667.3" 2702 4.193
o (-5.911)  (-0.529) (-2.149) (-2.360) (1.644) (0.006)
AL =
Hg AL JJ:MI:’}E i HHI® 612.0™ 34.15 906.7" 930.7" 36247 9157
3l X R R AT B i (5.590) (0.306) (2.079) (2.309) (-1.664)  (-0.098)
MERILEAXRREDY Dud 0.110 0297 0.060 2 ~0.225 ~1.306 -1.529"
Ay R XS 3R T (0.480) (-1.774) (0.088 3) (-0.455) (-0.883) (-2.051)
AR AR Topl ~0.00889  -00145"  —0.0261 —0.0422"  —0.140° ~0.0166
o (-1.033)  (-2.283) (-0.870) (~1.998) (-1.723)  (-0578)
0 £ En |I[‘
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SR AN S
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B PR (2287)  (-1827)  (-0358) (0833)  (-3304)  (-2.927)
B R AR B b AR A B Age 0.00309  —0.00762 —0.128° —0.147" ~0.397° ~0.0622
B8 7] -5 A6 o 5 3 Y (0.129) (-0.448) (-1.744) (-2.680) (-1.782) (-1.495)
H A ST B Constant 58.37 12.65 1202 133.7 4442 18.42
X . (0.0316)  (1.110) (0.069 8) (0.131) (-0.103) (0.00433)
R IR A LA ST
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o as ’ - :\ G4 =i =i =i =i =i =i
WS, R o 845 845 161 161 104 104

I EEESR
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LEV - ROA Default A ge , [R)IN THA K R B L (Inverse Mill”s Ratio , lambda ) , FR4 HAE R 5 A8 &, #5055 —
B B AR A e 22 0], 7E Heckman 25 B Be , SR &8 FBRATHIMI AL, 1k 6 955 2 471
5 3 FATA, lambda FEAN 25 UL ANTATE™ H1 AR A E 4R 25 o A1, Heckman 25 — B BE45 AN AT SCIR 7
— U ESIE B AR

R EIESER
SR I A TTE e N B O & N S I £ RS | A R G SN 4k -2 1 o o EE = 2 e 23

38



W KB FES MR RT I HIHERS el 5

Z IR R B A AL = A K RIEA ] T . & 6 EEHARZRELNE(Heckman FIFEET)

SA KA TSGR A AR . BRI, FEA [R] X I 2l
H ARl Bl 5 R A S B B e

B, e EEE WAL T MRS, ARER A
BATRERS A HUOA 5 BB ML RS , BRI, 5 B AR
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TR 190 5 S DA O R /NERAT BB T o 0 T B s
Al iy /IMRAT R BRI RRE X/ IMlk A PRFr af LAE
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e PRFF /N HOT R TS A M IR FRERIR AR

LR, AR S 1o SEUEAS 36 R B Nl 5 SR R
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37, T S BEERRA AR, A/l B 5 B e
ANRAT TN A R AR A B HLAN B A AR
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AR T IRERAT AR AR, INERAT AT AN Aol 58 2 i 555
2> FE AP, DR 5 <5 Rl XU e 422

B, 7R PR ML X A ERA Tl T B A A A A TR, AR
AN AR S A AR, Al B9 AR T R S AR AT s
SPULIE U BOCH , PG X2 AR U BDCR . AR5
AR X BA 4 FEHRAT M 2 R A ARRAE B AR AR AT
Wb S B oy A R SE B A . AR TR

Heckman P [ Bt
GIS BB FE_HE
ANBVRAT  RBURAT
Small 0.282™ 0.124
(2.234) (1.365)
HHI -202.849™ -81.712™
(-8.978) (-4.222)
HHI* 286.732"™" 116.602™
(8.482) (4.030)
Dual -0.022 0.341™ 0.071
(-0.381) (2.720) (0.828)
Topl 0.002 -0.022™ -0.004
(0.817) (-3.944) (-1.178)
Current 0.010 0.007
(1.007) (1.002)
LEV -0.693™ 3.869™ -1.123
(-5.507) (2.242) (-1.281)
ROA -0.827" 2.635 -0.776
(-1.646) (1.195) (-0.650)
Defauli -0.039 -0.093 0.022
(-0.631) (-0.607) (0.232)
Strength 0.480™ 0.247
(2.476) (1.823)
Length -0.493™ -0.550™"
(-4.395) (-6.977)
Inloan -0.329™ -0.183™
(-6.884) (-5.298)
Age 0.007 -0.023 0.002
(1.415) (-1.251) (0.183)
Constant 1.530™ 43.532™ 16.273™
(3.778) (9.770) (4.672)
lambda —-13.768 4.524
(-1.593) (1.100)
4 i P i
1l i P i
Observations 4076 3692 3692
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