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*1 TERARMEEGT
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EMP SN FFAX (10) A -0.009 | 0.017 | -0.051 | 0.028
FDI AR E AR R FDI [ GDP (¥ L& 0.030 | 0.011 0.010 | 0.050
OFDI AN B R OFDI (5 GDP fy [ i 0.007 | 0.005 | -0.002 | 0.024

PORTIN WEHBGERA WL TERALG GDP [ 0.006 | 0.005 | -0.005 | 0.016
PORTOUT | F54%5 0 UESFAEL RS GDP (L 0.005 | 0.010 | -0.027 | 0.043
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P SEEL AT
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LER RGN 2. £ 2 PIF) (1) M (4) HRERARTD (CF) NAMEHE
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AR EMP (-1) [ERBENRZEIED R A R U B ZRRE N, Fou5
TR 1, BT B R, 64T B=y =y =n =0 (5L, TR A &) H
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KR, KREDRE, SRGARNIE [ spdady ok B & W FHEE 1, 1 FDI 53F 2534
FMA B G eh R A R AN 2, A AR A i 2 . IS
RBZHKF , FDIIERhEF2mNIE, IEHRRER AL R shd 2 i, HAb#

164



(B FRR 5 EA) 2021 5% 10 # El PR & Rt

BORABIIE 1) ol AN B3 A AT A G ) iy ORI 6. A
AIRETHE R R, SRR RA BRI WA EBOR2E 5, T %L T NARDL 4%
TR R TH25 0 = 2R AT AR Sl A5 i FEA T A0 U 12 -

F2 BERAKXBRANXIMNLCHIHEHZNE

ARDL %1 NARDL 7%

A it (1) (2) (3) Ak (4) (5) (6)
EMP (=1) [ =0.451"% | —0.213%% | -0.331** || EMP (~1) | -0.396™% | —0.303** | —0.385**
AEMP (=1) | 0.642%% | 0.713™% | 0.765™ || AEMP (~1) | 0.634%* | 0.773%% | = 0.795%*
AEMP (-2) —0.511%% | —0.438** || AEMP ( -2) —0.424*% | —0.410**
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ACF~ —1.493*% | —0.390**
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PG A 5 AR R FRMEA 5
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Wir 78477 | 3.296" 8. 5927
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SR AR AU SN R TR L 52 T R 7 S 0 1 R i A 7 5 4 A o
677, AR E R SR ( FAURAE, 2012) Y X AR A —E I E R
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Do Cross-border Capital Inflows and Outflows
Affect the Stability of the Foreign Exchange Market?
WANG Jinming WANG Xinpei

Abstract: With the growing capital account liberalization in China, the relationship
between cross-border capital flows and the foreign exchange market is getting increasingly
closer. In this paper, we provide a synopsis of the transmission mechanism of capital in—
flows and outflows to foreign exchange market pressure. Furthermore, using the NARDL
model, we describe the short-term and long-term relationships between cross-border capital
flows and foreign exchange market pressure, and the related asymmetric effects. The main
conclusions are as follows: (1) From the perspective of capital inflows, the short-term im—
pact of various types of capital inflows on foreign exchange market pressure is heterogene—
ous, whereas, in the long-term, the positive shocks of capital inflows lead to significant
appreciation pressure; (2) From the perspective of capital outflows, the positive shocks of
OFDI and portfolio outflows lead to significant depreciation pressure in the short-term,
whereas in the long-term, the impact of capital outflows is uncertain; ( 3) The positive
and negative shocks of different types of capital inflows and outflows have asymmetric
effects on foreign exchange market pressure; ( 4) Exchange rate liberalization has
alleviated the appreciation pressure caused by the positive shocks of capital inflows.

Keywords: Cross-border Capital Flows; Foreign Exchange Market Pressure;
NARDL Model
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