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Overconfidence and Firm Financing Preference.

Based on the Correction of Executive Gender

ZHANG Ailian"*, PAN Mengmeng’, LIU Bai’

(1. Center for Quantitative Economics, Jilin University, Changchun, Jilin 130012, China;
2. Business School , Jilin University, Changchun, Jilin 130012, China)

Abstract ; Using a sample of Chinese listed firms from 2010 to 2015, this paper examines the influ-

ence of overconfidence of managers and female executives on the financing preferences. The results show

that when the Chinese listed companies finances, the financing preference order is equity financing, debt

financing and internal financing. When the managers of the company are overconfident, they are apt to

choose more risky financing methods. After adding the gender of senior managers as regulating variable,

it is found that senior managers can rationally regulate the choice of financing methods, which is manifes-

ted in reducing the radicality of overconfident managers as a whole. The degree makes the financing pref-

erence of overconfidence tend to be rational.

Key words: Pecking order; Overconfidence; Female managers; Financing risk



