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Abstrac:t This pPaper detem ines the consumptn functon fom pased on pemanent jncane hypotesis and life cycle
theory at first andmakes use of regjons PeoP e |ife dat of different ncaame households house Price and interest mte
dat of China fran 9000 ©2006 Cchoosing he fixed effectmode] of pane] data t0 examine China s house wealth effe¢t

and study the effect of ncane disParity and interest rate Policy on consunp tion The enpPirica] result shows that ncane
is still he decisive factor to consumpP i1 For every jncane households the increasing house Price does not pranote
consunption Furhemore te retrenched ng— tem Joan jnterest rate policy restricts he living quality of hemiddle
incane hauseholds serpusly
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