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International Flow of Production Factors and Mechanisms of Globalized Economy: The Bases and Theoretical Logics of
World Economics Study
Zhang Youwen( 3)

This article brings up an innovative theory that the international flow of production factors is the essential characteristics and
micro base of the contemporary global economy. As the flow of production factors determines the fundamental mechanism of global
economy the Global Economics should base on the analysis of it. This article analyzes the causes and effects of the international
flow of production factors and concludes that: The investment has surpassed the trade and become the decisive force for the
growth of world economy; The multinational companies has become the organizer of production factors; And there are three mar—
kets-commodities services and factors which determine the change and trend of world economy. Based on this judgment the

state development strategy of developing countries requires being re-examined and revised.

The Microscopic Mechanism and Empirical Evidence of RMB Exchange Rate on Stock Price
Jiang Chun Si Dengkui Li Xiaolin Zhao Yanping( 12)

It is of great theoretical significance to predict stock price volatility and promote market-oriented reform of RMB exchange
rate for studying the micro mechanism and regime changing of exchange rate expectation. We firstly analyze the theoretical trans—
mission mechanism from three channels of capital cost and aggregate demand then further adopt the data between January 1999
and December 2014 with flexible Fourier stationary method which can capture structural breaks and apply Smooth Transition Au—
toregression ( STAR) to investigate the nonlinear effect of RMB exchange rate expectation on stock price at different stock mar—
kets and exchange rate environments. Theoretical analysis and empirical test show that the capital account shocking is the domi—

nant channel and the effect is a significant asymmetry and smoothly converting double—regime. .

Uncertainty of Parameter Estimates of Interdependence Structure of RMB Exchange Rates Based on R-vines
Zhang Guofu Huangfu Xing Du Ziping( 24)

Using the data of RMB exchange rate against EURO. US dollar. Japanese Yen. Russian ruble. English pound. Canadian
Dollar.Malaysian Ringgit\Australian dollar this paper investigates the interdependent structure of RMB exchange rates based on
R-vines. It reveals that the exchange rate between the RMB and the EURO is the central exchange rate 1. e. the exchange rates
of our data set dependently to a greater or lesser extent on the exchange rate of the RMB to the EURO. Meanwhile RMB ex—
change rates against US dollar.Japanese Yen.English pound.Russian ruble are also important in the basket of currencies. Fur—
thermore this paper computes pair copula parameters” confidence intervals and analyses the uncertainty in parameter estimates in
a rolling window analysis. Results show that the greater uncertainty of ML estimators due to more trees in the R-vines or less ob—

servations per sample.

Measurement Analysis of European Debt Crisiss Infects on Global Economiess and China Based on Simulation of Com—
plex Networks
Pang Xiaobo Wang Shanshan Chen Shoudong( 35)

This paper builds a global network in trade channels comprising of 244 countries using Complex network theory and latency
SEIR model to simulate European debt crisis and comparing infectivity of random network with actual network. It turns out that:

Global trade network has scale-free property and small scale features; Global Trade Network is robust and its complexity not only
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contributes to proliferation crises in the network but also has the ability to absorb the crisis; When the severity of European debt
crisis is less than the diffusion threshold it could not constitute a negative externality countries. With the severity of the crisis
deepened the range of infection will be more extensive when the severity is higher than the threshold of the collapse it will
reach the maximum range of infection and no longer change; China and USA has the same network node degree yet China will be

infected earlier than USA. This phenomenon is more obvious when the incubation period is longer.

Income Distribution Effects on Exchange Rate
Li Zilian Zhu Jiangli( 47)

More logic rules are required to explain the fluctuation caused by internal and external structural imbalance from the view of
endogenous institution. Income inequality as a result of income distribution which is also a kind of institution is an important
factor which influences structural imbalance and RMB exchange rate. The mechanism of this influence is that: income inequality
increases savings rate and capital foundation rate while decreases consumption rate which both makes problems of excess pro—
duction capacity caused by under-consumption only solved by export. It promotes the form of trade surplus and makes it expand
continually. And then it promotes the appreciation of RMB exchange rate. Therefore to promote rational valuation of RMB ex—
change rate and to play a role in stabilizing the growth of import and export in the hew normal” we should deepen the reform of

income distribution institution fundamentally and change the pattern of inner and external structural imbalance.

The Proposed Eurasian Regional Economic Integration’s Influences on and Potentials for China Export

Deng Yujia Qin Fangming( 55)

This paper analyzed the panel data of China and 39 countries in Eurasia region from 1999 to 2013 and use General trade
gravity model to verify that China’s export trade with Europe and Asia countries is in proportional to the GDP and GDP per capita
( pGDP) of these countries while inversely proportional to the distance ( D) between these country and China. The extended
trade gravity model showed that border ( BJ)  WTO and the CIS framework ( CIS) produced a positive effect on China’s export
trade caused an average increase of china’s export of 3.69% 0.8% and 1.39% respectively. However the GDP per capita
differences( dpGDP) reflected in the representation of demand as well as natural resources ( land) and the Eurasian Economic
Union ( EEU) did have a significant negative impact on China’s export trade . Among them the EEU which reflects the process of
regional integration would produce 0.42% trade diversion effect. We estimated China’s export trade potential and found great

potential in China’s export trade to countries in Eurasia region.

Intra-city Spatial Distribution of Exporters and Non-exporters: Evidence from Shanghai China
Sun Churen Zang Nan Chen Yongbing( 66)

Intra-eity spatial distribution of exporters and non-exporters reflects the resource allocation between exporting and non-expor—
ting sectors. However few literatures explored this issue. This paper investigates whether location choices of exporters and non—
exporters have systematic difference within Shanghai using " Annual Survey Data of Chinese Industrial Enterprises" in 2004 to—
gether with Each firm’s geographical coordinates and shows that exporters distributes much far away from the geographical center

of the city relative to non-exporters which implies that a firm’s exporting behavior affects its intra-city location choice.

How Does Trade Liberalization Affect Chinese Manufacturing Firms” Innovation Activity?
Zhao Jianchun Mao Qilin( 78)

Under the background of China’s entry into WTO this paper investigates the micro effects of import liberalization on firms”
innovation by using Annual Survey of Industrial Firms ( ASIF) data from 1999 to 2007. The results show that the import liberal—
ization significantly facilitates firms” innovation on the whole and the effect of input trade liberalization is larger than output trade

liberalization. We also find that the effects of import liberalization on firms” innovation motives is larger than on firms” innovation
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