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Managed Discrete Floating Exchange System Construction
Based on Target Zone

LIU BAI,ZHANG Ai-lian
(Business School, Jilin University, Changchun, Jilin 130012, China)

Abstract: In the process of economic development, different exchange rate systems are utilized based

on economic condition. Because of the inherited defect of fixed and floating exchange rate system, ex-

change rate zone comes into being. Under the condition of capital project not being wholly open,

managed discrete floating exchange system should be utilized to avoid potential risks caused by ex-

change rate change. Exchange rate is discretely controlled according to economic condition in short

and long term. According to empirical test, the change trend of exchange market pressure index

shows the exchange rate reform in 2005 is adapt to the real economic condition, and the floating

band is inside the target zones. The results show the discrete change of exchange rate.

Key words: exchange rate zone;discrete floating exchange system;exchange market pressure index
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