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Research on the Interaction Mechanism  between Technological Progress and
Consumption  Demand-- Analysis of Factor Configuration
based on the Perspective of Supply-Side Reform
Jin Xao-tong, Huang Rui
(Business School, Jilin University, Changchun, Jilin, 130012)

Abstract: Based on the perspective of supply-side reform, this paper explores the interaction mechanism between techno-

logical progress and consumption demand. Results show that there exists a mutual promotion and reciprocalcaution relationship
between technological progress and consumption demand. And the supply-side reform acts as an important means to effectively
release the interactive effect. China should take the market demand oriented technical transformation, adhere to market-oriented

elements allocation, scientifically plan industrial transfer sequence oftechnological resources and further enhance the productivi-

ty in production enterprises. Only in this way can we effectively implement the technological progress effect of consumption up-

grade and the consumption upgrade effect of technological progress in China, and achieve benign circle under the new normal
background.
Key words: Supply—side reform; Technological progress: Consumption demand; Factors configuration
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