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The Forging of Strategic Emerging Industries Innovation
Value Chain: Top-down or Bottom-up?

Ren Zhicheng

Abstract: In the forging of strategic emerging industries innovation value chain the govern—
ment or enterprises can choose two strategies. One is top-down select the commanding heights of
the innovation value chain and expand to the whole innovation chain from the very beginning. The
other is bottom-up select the end even the low-end of the innovation value chain to make it rise
from the imitation. The studies of the biomedical industry cases have shown that the top-down strate—
gy faces high—yield and high—+isk. While the bottom-up strategy can give full play to the comparative
advantage but also be limited by ownership protection and other restrictions. So the rising along
the value chain is blocked. Both strategies require matched factor endowments. The research of the
forging of regional innovation value in strategic emerging industries in China found that the top-down
and bottom-up strategies can be interdependent and symbiotic when based on specialization. The
way of symbiotic requires both strategies’ open innovation and innovation gathering. Besides in the
forging of innovation value chain the innovation of public service platform is the key to linking the
direction of the two strategies.

Key words: strategic emerging industries; innovation value chain; top-down; bottom-up
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Real Estate Wealth Effect and Asymmetry
of Chinese Urban Residents’ Consumption

Q¢ Hongqian & Huang Baomin

Abstract: Based on the maximization model of consumer utility taking into account the mort—
gage credit effect of the real estate as well as the factors of housing prices and housing areas we
have established a asymmetry analysis framework of the real estate wealth effect. Using the quarterly
data of the period 1999 —2011 we test the wealth effect of real estate on China’ s urban residents’
consumption as well as the asymmetry of real estate wealth effect. The empirical results show that
China’ s real estate wealth effect is significantly and the changes of consumption of rising of real es—
tate wealth effect is greater than the stage of decline that is to say that China’ s real estate wealth
effect has a significant asymmetry. The VECM of the rising and falling stage show a better short+erm
correction mechanism and the temporary departure from equilibrium has a strong adjustment efforts.

Key words: real estate; wealth effects; consumption; asymmetry
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