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Income Distribution Effects of Minimum
Wages Adjustment

Abstract: In this paper, we build a computable general equilibrium model and a
micro-simulation model and then link the two models using “top-down/bottom-up”
approach. The linked model is used to study the income distribution effects of mini-
mum wages adjustment. The results indicate that in the short term, minimum wa-
ges adjustment will increase both employment and income of low-skilled workers
and hence will decease income inequality. However, in the long term, if minimum
wages increase is below 25%, it can still rise employment and income of low-skilled
workers and hence decrease income inequality; while, if minimum wages adjust-
ment is above 30%, while it can still increase income of low-skilled workers, it also
has negative impact on employment. As a result, local government should adjust
minimum wages, appropriately to ensure that employment and income of low-skilled
workers are increased at the same time and this will help restraining continuous in-
crease of income gap among urban residents.
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#2005 4P EHA TS HAAL R Z R, ASOK 17 AERITIEF 8 6 ANERTT, AR
THEREEEFHRED, NABEME: (Robinson, 2001) Xt[RIAMEMH#HITFEB T I&F
JERGERE (L% D9,
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ACT | COM | LAB | CAP | HHD | ENTR| GOV SI | DSTK| ROW | TOTAL

ACT 546. 82 546. 82
COM | 360.24 71. 09 26.57 | 76,51 | 3.34 | 68.49 | 606.24
LAB 77.77 77.77
CAP 83.43 83. 43
HHD 77.77 | 1.76 8.12 3. 67 0.14 91. 46
ENTR 80.91 80. 91
GOV | 25.38 | 5.30 2.11 5. 33 2.10 40. 22
51 18.26 | 67.46 | 9.86 —15.72} 79.85
DSTK 3. 34 3.34
ROW 54.12 0.76 0.13 55. 00
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RBEEHE T EFERZE R AERE R RS REAERTRREPHEEE (RO,

#4 RIS — A A Y h Y (R
N S R 5 R py st BERTREECP B
Armington CET BHEER RNER
® 0.427 2. 040 3. 440 0. 648 0. 764
T W 1.719 3. 967 4. 600 0.785 1.026
B 0. 262 1. 900 3.800 1.616 1.156
T B Fa 0.727 1. 900 2. 800 0. 988 0. 987
BERKL 0.727 1. 900 2. 800 0.834 0. 987
HALIR S 0.727 1.900 2. 800 1.426 1.211

BE PSR EE AR MEFE (Dixon Al Parmenter, 1996) 82|, £54A4HT
CGE BRI SHE. HP, “BRARE” FWFISHER (D 8 iva X (2) 8
inta AXTRL, “BiR” BRI EHRX QD o ta Mom FEXTR, “CES HERE” Fy 5K
(3) Hr oMM GFRh B ERABEBZIA D, “HEEH” FFHH5X 13) X
(14) o & 167 MERTRL

%5 it E— R EEA R 5 S8
B BARK BLO®R CES #im{& sk H 5 m%

L T i R R ———

* 0. 581 0.416 0. 106 0. 003 0.998 0. 002 0. 768 0.179

T W 0. 201 0. 749 0. 097 0. 051 0. 500 0. 500 0. 581 0. 402

fe3 R 4 0.222 0. 744 0.188 0.034 0. 698 0. 302 0. 800 0. 051
ESmRE | 0.409 0.553 0.112 0.038 0.170 0. 830 0. 698 0. 141
ekl | 0.391 0.508 0.113 0.101 0. 302 0. 698 0. 657 0. 146
HABMR S | 0.470 0.492 0. 104 0. 038 0. 301 0. 699 0. 770 0. 136

ROAHTRAUESHAFENFEHEA, 5K @ PRPRIBARL ica XFHL,

6 BAEDBENRERAN

o0l ® T W =3 R ZRmal | BEREKY | HbRSL

& 0. 382 0. 067 0. 098 0.019 0.111 0. 008

T 0. 445 0. 776 0. 701 0. 601 0. 478 0. 508

JetiR g 0. 005 0. 001 0. 002 0. 025 0. 023 0. 057
bot f: 92K 4 0. 055 0. 055 0. 100 0.190 0. 091 0.107
FEERL 0.052 0. 050 0. 050 0.056 0. 093 0.111
Hib RS 0. 060 0. 051 0. 050 0.108 0. 205 0.210
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R THETEAYMESEAGE, HPXTHIHNERFABERNHEESK 6) +
H 1B R L BISER sha f AR R

®7 ElSE Rl T: ol 978
E AL Ik B & i
R RBE 0.273 0. 009 0. 096
WAARBE 0. 727 0.013 0. 904
ST 4 0. 000 0.978 0. 000

4. BN N ZENELHERLRAEM

B s h i EER N B33 T AR AT B B sh. 4306 CGE BRI
WTHPNHERME BN HFHATRAER (BEK S, TUAHERMBRERAXF&
WIFHAFTRYFETREZEZW, MTHEEEZZNMHEFBERAEG A, XMHAE
R A; IR E, BRLMFEFNNFTRZEZMGEFAZ O EER /DN, i
TAkE . SHEMBERREFIEERATINFTITRZIFINEZNMEETS
AT 5 e g BE AR

%8 FEHAEEMRESNXSHE KRNI

| O 5% 10% 15% 20% 25% 30%

® 38.6228 | —4.7787 | —9.1019 | —13.0209 | —16.5811 | —19.8224 | —22.7803

T ik 10.8845 | —9.1811 | —17.4083 | —24.7851 | —31.4046 | —37.3501 | —42.6965

=5 1|4 4.6283 | —0.5854 | —1.1377 | —1.6591 | —2.1517 | —2.6173 | —3.0578
EWEREAL | 2.4775 | —10.2043 | —19.0238 | —26.6878 | —33.3828 | —39.2607 | —44. 4461
TAERR | 5.9075 | —9.2995 | —17.5081 | —24.7841 | —31.2592 | —37.0436 | —42.2297
HAbBRE | 1.3304 | —8.5705 | —16.2410 | —23.1215 | —29.3072 | —34.8806 | —39.9131

E: B EWET —F5h, HASIFREER NS E N CGERB BN NI E, TH.

FENBRMBEBANERITEIFR, MHEEEERKA. AN A CGE HRIE
MT HH NHBERMBETIIRARE R (RWE D, AURRAREFHHNERNMBATE
7+, Bl THHATREED, EFREFHFHHERMEBAFE T, B TRIBEES
FH N BERMRETIEE RIS R, RN, BRTFSINERBA TR, SREKEM
RN K EE R AR FTBAFLAFERS AP ABAIT TR, Nt SEREKEMRN KERN
SUAF TR, HTREEEERMG R REER Mg K. HHh, FHhOBERMNE
RIXHIRETERA T RO RHE R TRNRE, FRETHIHERBARBEKER
EBBAKIR, MRNRER TSI IERZWA G HBRARLEE/D,

*9 FHAERMBEHTBRNERIT

E R ® # 5% 10% 15% 20% 25% 30%
M HEEWA | 20.8435 | —2.6499 | —5.1818 | —7.5877 | —9.8632 | —12.0074 | —14.0215
R RERKA | 22.6699 | —3.7485 | —7.3160 | —10.7043 | —13.9178 | —16.9634 | —19. 8495
WAEFRESWA | 67.1073 | —6.0397 | —11.7756 | —17.2280 | —22.4180 | —27.3670 | —32.0975
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EN:
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{1 if Pr>0
0 if Pr<0
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N> Z; B MM EIE WK 535 5B MEBYE (RERTHE mEg, P ®#rib
i WS 5RE AFREE, 0 FZFESE), «~N O, D BT, i
B 5MEALIFRR N
Pr (P;=1) =& (aot+aYi+aZ) (20)

Hep, @ (o) AHEIES R R, RIEFRARZTHZ55R LSRN
KR -
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:95 (ao+a1Yi+022;)

® (o taYitarZ)

Her, ¢ Co) AREESSANBREERE. B A ENRBREEIIATEFRLE
IEREAEERZE, W THEFBATLHRENRN

oW, =8+ QA+ 22)

Hep, 1InW, HZ 5K XTEUNN T, Q RREWMSS5MME T THRERABNEE
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ngREHAFEHE5E.

P! =y +nnaW 7Y+ Z +w;
{1 if P/>0
P,= , (23)
0 if P}<C0

Hep, InW, 2XHUMT TERETUE, o~N 0, 1D HEIHHI,

WIEF AL, MEBFHSESBRTHAB IR ST THRILE, WRTH
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HWHETIE., BT EEMZEES NS MERE TR A R ERRES, I Essdh

A 2D

O FHPHREFEFHNSSMIAENE, b TS 5HEEE T T TER E %, B TR EE R ZFFHR
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%10 FHEEFRNIATBREOMITER
faRTRE s 5T E THHE ZmXIFhs 5HE
X B/ e Y - — 3. 5244™
G —0.0319™ — —0. 0635™
FESH 0. 5921 — 0.0714
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® R 0. 6315 0. 0954 —0.1198
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# ® 0. 4849™ - 0.1488"
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w2 R R 4F - 0. 0708 -
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10 M EANIMELE (p90/p10) KR I FFET FERES, HHEMNRIK TR irER
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