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25% 75%
DAC, -0.204 1.328 -0.118 -0.044 0. 020
UEM, 0. 325 0. 468 0. 000 0. 000 1. 000
DEX, 0.926 0.263 1. 000 1. 000 1. 000
ANALYST, _, 1. 360 1.079 1. 108 1. 386 2.303
InsHold, _, 43. 645 23.981 24.492 45.090 62. 467
SIZE, _, 22.110 1.290 21.200 21.900 22.900
AGE, _, 1. 832 0.901 1. 099 2.197 2.565
LOGMYV, _, 15.520 1.014 14. 831 15. 409 16. 076
LOGMTSB, _, 37.529 2. 168 35.988 37.206 38. 691
LEV, _, 46. 085 37.657 29. 231 46.516 61. 655
CUR, _, 2.527 3. 854 1. 050 1.515 2.464
NOA, 0.155 0.332 0. 046 0.163 0.277
ROA, _, 0. 056 0. 092 0. 026 0. 051 0. 080
ROE, _, 0. 096 0. 328 0. 054 0. 091 0. 140
SOE, _, 0. 193 0. 395 0. 000 0. 000 0. 000
Big4, _, 0. 083 0.276 0. 000 0. 000 0. 000
MAND, _, 0. 366 0. 482 0. 000 0. 000 1. 000
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Choice =1 ; Choice = 3
. (DEX =1) 2 3
o 1%  Winsorize o
5
Choice =1 Choice = 2 Choice = 3
UEM = 1 UEM = 0 UEM = 1 1 vs.2 1vs.3 2vs.3
DEX = 0 DEX = 1 DEM = 1
1.163 1.362 1. 409 -0.199** —0.245™ —0. 047
Analyst, _,
1. 099 1. 386 1. 609 —0.288™ -0.511™ -0.223
47.416 43. 675 42.264 3.741° 5.153** 1.412"
InsHold, _,
49. 693 44.926 43. 659 4.766** 6. 034 1.267"
21. 884 22.144 22. 060 —-0.261™ -0.177" 0.084"
SIZE, _
1 21.700 21.900 21. 800 -0.200™ -0.100™ 0. 100™
2.122 1. 860 1. 668 0.262** 0. 453* 0. 191
AGE, _, :
2.398 2.197 1.792 0.201*** 0. 606 ** 0. 406 ™
15.374 15. 505 15. 584 -0.130™ -0.210™ -0.080™
LOGMV, _,
15.283 15. 400 15. 483 -0.117™ -0.201 ™ -0.084™
37.152 37.549 37.552 -0.397" -0.399™* —0.003
LOGMTB, _,
36.773 37.224 37.251 —0.451™ —0. 478 -0.027
46. 070 46. 521 42.119 -0.451 3.951* 4. 402
LEV, _,
45.972 47. 874 41.936 -1.902 4.036 ™ 5.939
1.932 2.308 2.856 -0.376™ —0.924™* —0.548™
CUR,._
' 1.526 1. 447 1.732 0. 079 -0.205™* -0.285™
0. 144 0. 151 0. 190 -0.007 -0.045™* -0.039™
NOA, _, N
0. 145 0. 155 0. 194 -0.010 —0. 049 ™ -0.039™*
0. 105 0. 095 0.113 0.011" -0.008 -0.019™
ROE, _,
0. 100 0. 087 0. 101 0.013** —0.001 -0.014™
5.678 6.010 7.355 -0.332 -1.677™ —1.345™
ZScore, _,
3.777 3.362 4.272 0.414" —0.496™ -0.910™
-0.038 -0.052 -0.043 0.014 0. 005 —-0.009"
UE
‘ -0.013 -0.031 -0.033 0.018** 0. 020 0.003
U 0% 5% 1% )
)
1.
6 N o Pearson
(UEM) (DEX)
( ) o
(DEX) Hlb ; (UEM)
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6
DAC, UEM, DEX, | Analyst,_, |InsHold,_, | SIZE,_, | AGE,_, |LOGMV,_, |LOGMTB,_,
UEM, 0. 144
DEX, —0. 060 | —0.409 ™
Analyst, _, -0.003 -0.004 | 0.051™
InsHold, , | —0.038™| -0.004 |—0.045"%| 0.243"
SIZE,_, | =0.090™|-0.046| 0.050™ | 0.275™* | 0.363™
AGE, ., [-0.083™]-0.045"=0.091™] 0.181™ | 0.303™ | 0.360™"
LOGMV,_, | —0.033™ | 0.015 |0.041™ | 0.315™ | 0.385™ | 0.761™ | 0.186™
LOGMTB,_, | -0.059™| -0.021 | 0.051™ | 0.292™* | 0.380™ | 0.946™ | 0.286™" | 0.908™
LEV._, [-0.128"[-0.080""| -0.009 | 0.063™ | 0.207™ | 0.521™ | 0.458™ | 0.138™ | 0.344™
CUR,_, 0.023 | 0.053™ | 0.047™ [=0.099™ | —0.182™ | -0.307™ | -0.405™| =0.078 ™ | -0.199™
NOA ., [-0.104™]0.076" | 0.025" -0.017 | -0.175™ | -0.162™" | 0. 138 | —0. 165" | -0.179 ™
ROE,_, |-0.038"| 0.094™ | -0.017 | 0.121° | 0.197™ | 0.052™* | 0.048™ | 0.302™ | 0.148™
SOE, _, 0.032* -0.005 | -0.019 0.014 | 0.076™ | 0.037™ |0.156™ | -0.021 0. 004
Bigd, _, -0.003 [ -0.043™| -0.003 | 0.088™™ | 0.180™ | 0.408™* | 0.067™ | 0.354™ | 0.416™
MAND,_, | 0.069™ | 0.039™ | 0.087™ |-0.070" | -0.260™ | -0.487 ™| -0.748 ™ | =0.303 ™ | —0.415™
ZScore,_; | 0.061™ ] 0.053™ [ 0.021 |-0.041"[-0.089* | -0.374™[-0.345"| 0.022 -0.202*
UE, 0.045™* | 0.030™ -0.020 | 0.029° | 0.073* 0. 007 -0.011 | -0.026" -0.003
LEV, _, CUR, _, NOA, _, ROE, _, SOE, _, Bigd, _, MAND, _, | ZScore,_,
CUR, _, —-0. 626"
NOA,_, [-0.054™] 0.134™
ROE,_, [-0.050"*| 0.013 |-0.054™"
SOE, _, 0.081" [-0.080™*|-0.119""|-0.039™
Bigd _, 0.104™ [ =0.105™|-0.140™ | 0.033™ |-0.040™
MAND,_, | -0.436™] 0.363™ | 0.197™ | 0.010 |-0.039™|-0.169™
ZScore,_; | —0.646™*| 0.808 | 0.037™ | 0.153™ |-0.070™ | -0.101™*| 0. 347
UE, —0.031™ | -0.007 |-0.044™| 0.023 0.001 | 0.040™ | -0.001 -0.015
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7 N
Panel A
Choice = 1 vs. Choice = 2 3 Choice = 1 vs. Choice = 2 3
€D @)
Odds Ratio Odds Ratio
Re_Analyst, 1. 330 0.285™ (2.650) Raw_Analyst, 1. 365 0.311°  (2.960)
Re_InsHold, 0. 988 -0.012™* ( -3.660) Raw_InsHold, 0. 988 -0.0119™( - 3. 800)
UEM, _, 0. 810 -0.210  ( -1.400) UEM, _, 0.717 -0.333™ (-2.090)
DEX, _, 1.134 0.126 (0.810) DEX, _, 0.722 -0.326 (-1.410)
SIZE, _, 2. 640 0.971™ (2.420) SIZE, _, 2.474 0.906™  (2.250)
AGE, _, 0. 597 -0.516™ ( -2.680) AGE, _, 0.634 -0.455™ ( -2.370)
LOGMV, _, 1. 951 0. 668" (1.720) LOGMV, _, 1.798 0. 587 (1.490)
LOGMTB, _, 0.529 -0.637"  (-1.730) LOGMTB, _, 0. 560 -0.580 ( -1.580)
LEV, 1. 007 0. 007 (1.070) LEV, 1. 009 0. 009 (1.420)
CUR, _, 1. 051 0. 050 (0.930) CUR, _, 1. 047 0. 046 (0. 840)
NOA, _, 1. 408 0.342 (0.750) NOA, _, 1.263 0.233 (0.510)
ROE, _, 0. 158 -1.846™ (-2.000) ROE, _, 0. 148 -1.913™ ( -2.030)
SOE, _, 0.878 -0.131 ( -0.790) SOE, _, 0. 896 -0.110 (-0.670)
Bigd,_, 0.709 -0.344  (-1.320) Bigd, _, 0. 760 -0.274 ( -1.050)
MAND, _, 1. 356 0.304 (0.970) MAND, _, 1.363 0.310 (0.990)
ZScore, _, 1.011 0.011 (0. 660) ZScore, _, 1.012 0.012 (0.750)
UE, 0.720 -0.328 (-0.570) UE, 0.717 -0.332  (-0.580)
Industry Industry
Year Year
Constant 0. 008 -4.891™ (-2.310) Constant 0.017 ‘ -4.064" (-1.870)
Panel B
Choice = 2 vs. Choice = 3 Choice = 2 vs. Choice = 3
3) ™
Odds Ratio Odds Ratio
Re_Analyst, 1.012 0.012 (0. 180) Raw_Analyst, 1.012 0.013  (0.200)
Re_InsHold, 1. 001 0. 001 (0. 380) Raw_InsHold, 1. 001 0.001  (0.310)
UEM, _, 1. 409 0.343™  (3.660) UEM, _, 1. 402 0.338™ (3.440)
DEX, _, 0. 876 -0.132  (-1.270) DEX, _, 0. 866 -0.144 (-1.020)
SIZE, _, 1. 499 0.405"  (1.880) SIZE, _, 1.487 0.397° (1.830)
AGE, _, 0. 871 -0.139 ( -1.480) AGE, _, 0. 866 -0.144 (-1.520)
LOGMV, _, 2.386 0.870™ (4.010) LOGMV, _, 2.362 0. 860 (3.920)
LOGMTB, _, 0.543 -0.610™ ( -3.230) LOGMTB, _, 0. 546 - 0. 606 ™( -3.190)
LEV, , 0. 996 -0.005 (-1.180) LEV, , 0.995 -0.005 ( -1.180)
CUR, _, 1. 075 0.073™ (2.710) CUR, _, 1.076 0.073™ (2.710)
NOA, _, 5.260 1.660™* (5.500) NOA, _, 5.280 1. 664 (5.500)
ROE, _, 23.452 3. 155 (4.910) ROE, _, 22. 365 3.107™ (4.750)
SOE, _, 1.034 0.034 (0.310) SOE, _, 1. 031 0.030  (0.280)
Bigd, _, 0.711 —-0.341™ ( -2.000) Bigd,_, 0.707 -0.347™ ( -2.020)
MAND, _, 0. 841 -0.173  (-1.110) MAND, _, 0. 832 -0.184 (-1.190)
ZScore, _, 0. 987 -0.013 (-1.350) ZScore, _, 0. 987 -0.013 ( -1.370)
UE, 2.074 0.730™  (2.400) UE, 2. 052 0.719™ (2.370)
Industry Industry
Year Year
Constant 0.903 -0.102  ( -0.090) Constant 1. 045 0. 045 (0.040)
LR x° 663. 320 LR ¥ 663.210
-2 716. 257 Log likelihood -2716.311

Log likelihood

( )e



N R Logit 99
)
Hla H2a Logistic
() “ " (UEM)) ( (). (2) “
7 (DEX,) ( ©)). (3 “ g
“ ” ( Choice = 3 ) DEX, Logistic
( M))- 8 o
8
- UEM, - DEX, - DEX, (__ Choice = 3)
(&) ) (@)
Re_Analyst, -0.072 ( -1.280) Re_Analyst, 0.280™ (2.630) Re_Analyst, 0.314™ (2.850)
Re_InsHold, 0.003" (1.740) Re_InsHold, |-0.012™* ( -3.650) Re_InsHold, |-0.011™" ( -3.430)
UEM, _, 0.352™ (4. 130) UEM, _, ~0.200 ( - 1. 320) UEM, ~0.295" (- 1.830)
DEX,_, Z0.132 ( - 1.440) DEX, 0. 127 (0. 810) DEX, 0. 128 (0. 800)
SIZE, _, 0.057 (0.310) SIZE, _, 0.970™ (2.420) SIZE, _, 0.784™  (2.000)
AGE,_, ~0.009 ( -0.100) AGE_,  |-0.532" (-2.760)  AGE_,  |-0.562"* ( -2.800)
LOGMV,_, | 0.594** (3.260) | LOGMV,_, 0.655" (1.680) LOGMV,_, 0.265 (0. 660)
LOGMTB,_, |-0.340™ (-2.190)) LOGMTB,_, |-0.635" (-1.730)| LOGMTB,_, | -0.359 ( -0.980)
LEV, ~0.004 ( —1.260) LEV, 0.007 (1.120) LEV, 0.009 (1.430)
CUR,_, 0.065™ (2.530) CUR,_, 0. 047 (0. 870) CUR, 0.027 (0. 480)
NOA, _, 1.202* (4.510) NOA, _, 0.278 (0.610) NOA, _, 0. 029 (0.060)
ROE, _, 2.879 (5.060) ROE, _, C1874% (-2.020) ROE_,  |-2.572" (-2.660)
SOE,_, 0.036 (0.370) SOE,_, ~0.108 ( =0.650) SOE,_, ~0.082 ( =0.490)
Bigd, ~0.193 ( - 1.290) Bigd, ~0.335 (- 1.280) Bigd, ~0.360 ( -1.350)
MAND,_, ~0.214 (- 1.510) MAND,_, 0.248 (0. 800) MAND,_, 0.223 (0. 690)
ZScore, _, -0.016" ( -1.800) ZScore, _, 0.014 (0. 840) ZScore, _ 0.017 (1.120)
UE, 0.571% (2.080) UE, ~0.302 ( -0.530) UE, ~0.433 ( =0.760)
Industry Industry Industry
Year Year Year
Constant 2.252™ (2.060) Constant -5.130™ ( -2.450) Constant -5.977™" (=2.740)
Wald x* 341. 940 Wald x* 202. 280 Wald x* 207.010
Pseudo R® 0. 081 Pseudo R 0. 125 Pseudo R® 0. 141
)
; ()
; @)
; o Hla  H2a,
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