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" The Phases and Duration of China Business Cycle
LIU Jin — quan, WANG Xiong — wei

( Quantitative Research Center of Economics ,Jilin University, Jilin 130012)

Abstract ; This paper employs an analytic framework combined TAR model and Bayesian estimation to analyze busi-
ness cycle of China. Based on the chosen sample, we obtain posteriors for threshold and parameters under different phases
of business cycle in virtue of Bayesian estimation. After carefully studying these results, we find that these results are more
competitive than those obtained under classical statistical methods. In addition, the results display that if economic growth
is extremely high and persists for a period of time, then the economic slump will come for a while. As for the duration of
business cycle, we conclude that the phase of low growth does not last long; however, when the economy is growing at a
reasonable high speed , this phase is sustainable.

Key words : Business Cycle; TAR Model ; Bayesian Estimation
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