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Study on Stability of China’s Banking System

Abstract: This paper constructs banking stability index BSI and uses BSI to
evaluate the stability of China’s banking system. On this basis, panel Granger was
tested causality among the stability of banks, economic growth, the expansion of
credit size and capital market prices. Then this paper measures the impact of the
macroeconomic and financial variables on the stability of the banks through con-
structing a PVAR model. The results of variance decomposition show that, the vol-
atility of the stabilities of banks is mainly affected by itself and GDP, GDP growth
has a nearly 50% interpretation of the volatility of BSI, it explains the stability of
banks depends on the stable economic growth, the economic has a high degree of
impact on it.
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Credit-Stock 0. 001847 0. 0000 Stock J& Credit 8 Granger [
Stock-Credit 91.10280 0.:0000"* Credit & Stock B Granger [R5
*: k2.

ATRENERE | ¢ (EiCe i

B2 MITREGEEXTENERXER

=. EFEHE VAR BOER1T R0 1% B9 Bk it i Bz 53 7

A SCETHIRE R VAR BAEE B 2ME T S mAr BxHRI TR e . RATRA
Holtz-Eakin (1988) 42 ¢ i A 3% A9 15} & H 13 (Panel Data Vector Autoregression,
PVAR) Hik, #E PVAR 1, HE T>=m+3 (T ANEFEFHHKE, m IEFETHKE
(B SHE R S BT AET, THEY T=2m+2 i, EAlERS T ETHETENSH.
B BEMA T VARBANZHI S, BRETHAZRENIAELER, TLGETIERL
Fik b 7 R R 43 B HH — AN P AR AR B R A oAb N AR AR BT ORI AR, R
Mg AL, I EIAASEOR AR ROV AR B BITR T 2 et RO R AR 32 2 A9 3L R



HKERTR R AR EHERL + 73 ¢

. ASCHTE A VAR BBRITERCE .
v =a;i + T+ iﬁjyi,r]‘ + Y tui (10)

He, y, B—Mag =14 (BSI, GDP, Stock} ym4t, BSIJEERIT RN
Fet, GDP B3 EE M SEIK &, Stock {CREA M HM & K F K _IER B
e AR VAR BLAIRE, FRfTMn— MBI, & AR, BIR A EE %
MAEEL, IETTIA AR M AR o T RIS BT S BRI BRG] . [RIE 5] AR B4
PRI BB IS B 7. FHORIRELAE R — B S AR R AU L v REZ B IE [E] it . (B .,
HF—A R IEZS 53 A () BEALIE SN

1. @44 VAR #9454

HISCE XA AT T RAARKL, 455 B BSL, GDP, Stock ¥2h— M55, 78
AR B I BB B b, AR SORR AR ik pfrore) 7 R B MR BB O, 38R T HF /S — 99 VAR,
T AR Y e Bt USRI T A T R B 2 s AT AR T B 25 43R TH BR B 53K
B 7., FEAARBIEZES GBS NN ARTERR S — B S BERE) B “Helmert ¥
#” (Arellano il Bover, 1995) RIHBEMERNL :» FIETHBGEHERSHETRIER,
TR G AR B A o8 T RAR B 7461, ASCRIH GMM Fik A ER VAR 347 T3, Al
IR ILE 6.

*6 E VAR 8 GMM &t &R
h _ BSI h_ GDP h _ Stock
B Se t B Se t B Se t

Lh_BSI | 0.3837" | 0.0779 | 4.923 | —1.312"™ | 0.3558 | —3.688] —70.53 | 496.5 |—0.1421
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