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WNIRERAE :

Can Foreign Trade Still Promote Economic Growth
in China's New Normal Period?
——A Dynamic Econometric Analysis Based on Classified Trade

DENG Chuang'? XU Man® LI Yu-lin®

(1.Center of Quantitative Economics, 2.Business School of Jilin University, Changchun 130012)

Abstract: Using TVP-VAR model, this paper analyzed the impacts of import and
export on economic growth in China. The results show that the influences of different
technology industries’ import and export on the economic growth have obvious
time-varying characteristics. The influences of low and secondary technology
industries’ trades on China's economy are declining, and these industries' trades have
formed inhibition effect on economic growth in recent years; however, the promoting
effect of high technology industry's trade on economic growth is obviously enhanced.
Therefore, under the background of new normal economy, although foreign trade can
promote China's economic growth, it is necessary to optimize the trade structure for
promoting the sustainable development of China's economy.

Keywords: Import and export; Economic growth; Trade structure; TVP-VAR model
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