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A Study on Early-warning Indicator System of China’s Financial Risk under the Condition of Opening-up
Sun Lixing( 30)

From the viewpoint of the formation mechanism of the financial crisis this paper constructs a comprehensive early-warning
system for financial risks by using four sets of risk indicators about macro economy financial markets bank operation and finan—
cial opening-up. It applies dynamic analytic methods to examine the early-warning effect of this indicator system on the trend of
changing financial risk so as to provide a quantitative judgment for the warning signal of financial crisis outbreak. The study
shows that the volatility of short-term cross-border capital flows and the increasing amounts of short-term foreign debts due to fi-

nancial opening-up will put a large impact on the stability of financial system. Therefore it needs to be closely supervised.

Does a Flexible Exchange Rate Regime Facilitate Current Account Adjustment: A Difference-in-Differences Approach

Ding Haoyuan Zhang Zhidong Jin Yuying( 38)

In this paper using the difference-in—differences approach the Asian financial crisis and the collapse of the Bretton Woods
system as the “natural experiments” are choosen to study the relationships between exchange rate system and the adjustment of
current account respectively. Empirical results show that compared with the fixed exchange rate system floating exchange rate
regime failed to significantly facilitate the adjustment of current account. By having the country with current account surplus from

fixed exchange rate system to a floating exchange rate system will not improve the global current account imbalances.

Fiscal Deficit the Current Account and Government Debt

Qi Honggian Geng Peng( 46)

This article uses threshold panel model to estimate the impact of fiscal policy on the current account in 42 advanced industri—
alized countries and emerging economies from 2000 to 2009 and tests the condition for the establishment of Ricardian equivalence
effect. Empirical study shows that fiscal policy and the current account indicates the situation of “twin deficits” as well as a
higher tax burden is important for the establishment of Ricardian equivalence. The negative impact on the current account balance
due to China’s long-term implementation of the expansionary fiscal policy is already appeared. Therefore the implementation of

cautious macroiscal policy and tax cuts is very important for the current account balance and healthy economic development.

Promotion of Outward Direct Investment on the Technological Level of Exports: A Theory and Empirical Study based
on China’s InterProvincial Data
Cai Dongqing Zhou Jing( 52)

By simple expansion of the theoretical model of Hausmann et al. “s (2007) after adding the variable of outward foreign di—
rect investment the paper finds that OFDI based on comparative advantages has a direct role in promoting the technical level of
export and that both of the number of OFDI enterprises and the scale of outward direct investment have positive correlation to the
technical level of export. An empirical test based on China’s inter-provincial data also supports this conclusion. Meanwhile the
paper has done further empirical research with China’s inter-provincial data and finds that China’s provincial OFDI could directly
promote the technical level of export. The promotion is positively effected by “absorption capacity” measured by human capital
and R&D input and negatively effected by area endowment measured by capital labor ratio institutional factor area economic
scale import technology level and existing technology level. To achieve the coordinated development of “going out” and “trading
power” strategy China needs to strengthen the human capital accumulation and R&D input and also pays attention to the overall
coordination of factor endowment institutional construction economic development and technology accumulation across the re—

gions.

The Effect of High Technology Service FDI on Manufacturing Efficiency in Host Country: A Research based on Media—
ting Effect
Hua Guangmin( 58)

Under globalization background service industry has become the main stream of international investment with all countries
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