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Nominal Style and the Black Box of Portfolio
——Dynamic Analysis of Fund Style with Drift Behaviors

DING Zhi-guo,ZHAQ Jing, XU De-cai,ZHANG Xiao-ye
(School of Business, Jilin University,Changchun 130012, China)

Abstract: Based on the style model of Sharpe (1992), this paper proves the fund style with drift behaviors among different
funds. The results show that there are clear differences between the nominal style they promised and the portfolio they
allocated actually, which means the existence of black box process. And the funds have a preference on dynamic allocation,
which leads to a greater degree of style drift. So,effective identification of the differences between nominal style and actual
allocation in funds,then,making sure the black box process in the portfolio, will make you a wise investor when faced with
the chosen problems and decision procedures.
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