TR SRE A AL ENETRE 6 R LR « 75 -

LY &

PEHGLARAMEH AL NG ERHE G
ot & & A2 7

;(lg ,@,]1‘2 %_\
(1. TRXFHBLFHLFC; 2. TRXRFAFR
(BE] ALHRZRSSMF R E TR LBELHYE, AREEPEL
RRB IR AL, HHE—FERRN EAKGF @RS F B RA NS
sSERZ T R R LS AHREE, ALLEREA, FEEBALHLH LT
FERGHFFARS, AHKEXRSEN 3F, BAEALEKRY KEMG 03R4
AE; EREbES “FHBRT R ‘DR AR, 2R HFHAF L6k
BRI FRGREOYARALE.
XEE L#ASH AWK ShHio SERAEH TVP-VARRE
RESHES F224.0 XEEFIRB A JELHEES  C32; E31; E32

[y

]

Financial Cycle Fluctuation and Its Macroeconomic
Effect in China

Abstract: This paper calculates the financial conditions index (FCI) in China
by principal component analysis and investigated the fluctuation characteristics of
China’s financial cycle. Furthermore, it studies the influence of the financial cycle
on inflation and output gap based on the time-varying parameter vector autoregres-
sive model. The results show that, the FCI fluctuates prior to macroeconomic fluc-
tuation, and there is an approximately 3-years short cycle in financial fluctuation
which has the asymmetric characteristic with long-term expansion and short-term
contraction. The “price effect” of financial fluctuation is more obvious than “out-
put effect” of that, and the acceleration effect of improvement of the financial situ-
ation on inflation and economic fluctuation is more obvious than the negative effects
of the deterioration of the financial situation,
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