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Study on the Mechanism of Non—Linear Influence of

Financial Stability on Economic Growth

LIU Jin—quan,PAN Chang—chun
(Study Center of Quantity Economics, Jilin University, Changchun, Jilin 130012, China)

Abstract: This article adopts main factor analysis method in order to get the index of our financial

stability as well as regimes switching model to measure the non-linear reliable mechanism. The re-

sult shows that financial stability influences economic growth with obvious non-linear characteristics.

Among them, there is not obvious reliable relation between the two in financial crisis. When econom-

ic growth steps into “new state”, the reliable characteristics become more obvious and shows clear

coordinating development tendency. Therefore, government and other related departments should keep

the complicated balancing management idea and propel the secure operation of financial system un-

der the condition of stable economic growth.

Key words: economic growth, financial stability, regimes switching model
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