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An Analysis on How High Housing Price Exacerbates

the Economic Structure Imbalance
PANG Xiao-bo', XING Ji*
(1. Research Center of Quantitative Economics, Jilin University, Changchun 130012, Chinaj;
2. School of Commerce, Jilin University, Changchun 130012, China )

Abstract; In this paper, on the basis of hypothesis of eternal income and neoclassical investment

theory, we make a model analysis based on the effect of family, enterprise, and local government

behavior on output growth of high housing price and imbalance of economic structure, and find that

high housing price promote overall output growth mainly by increasing fiscal income and expendi-

ture, and the model will exacerbate the imbalance of economic structure. We testify the theoretical

model conclusion with empirical analysis of data, and find that high housing price has a short—term

and weak effect on such variables as consumption, investment and fiscal income, and it is unsustain-

able to stimulate economic growth by high housing price. Therefore, although high housing price

can stimulate economy in short term, it will damage the quality of economic development in long

term.

Key words: high housing price; structural imbalance; fiscal revenue; economic growth
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