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International Comparison of Structural Monetary Policy Tools and Inspiration
Lu Lan Deng Xiong( 3)

Currently the contradiction of real economy financing demand and limited bank deposit growth becomes more serious. The
difficulty in getting financing faced by the small and medium-sized enterprises still exists and worsens. Under this situation
China’s central bank introduced a number of structural monetary policy tools. Facing the same problem Europe and the United
States and other countries also have adopted a lot of monetary policy tools innovation such as FLS TLTRO and TAF which
worth of studying and referring. China should adopt a combination of variety of monetary policy tools at the same time should
build flexible a collateral classification and risk management framework. Besides China shall go further on the reform of interest

rate regulation.

Impacts of QE by U. S. Federal Reserve on Chinese Capital Market
Tang Xumao( 12)

Using SVAR Model the paper analyzes the impacts of QE by Federal Reserve on the Chinese capital market during the peri—
od from Jan 2010 to Apr 2014. The empirical results indicate that such impact of QE on stock market in China appears to be " L"
shape. With regard to bond market and credit market the impacts have been respectively positive and negative . At the same
time it shows compared with the interest rate of public bonds the fluctuation on the basic currency imposed more impacts on
Chinese capital market. Based on this stock market in China will dramatically increase its value and both the bond and credit
markets will remain calm if U. S. withdrew QE However if QE is maintained then the opposite will come true that is the fund

will flow from financial market into real economy continuously.

Can Austerity Policy Promote the Recovery of the Economy?
Zhang Qidi (24)

The paper presents a hypothesis on the impact of austerity policy on a countrys debt level. It establishes a theoretical model
to show that whether the austerity policy leads to a lower debt ratio depends on whether the fiscal multiplier is bigger than the re—

[

ciprocal of the debt ratio. An " austerity efficient frontier curve" hypothesis is proposed innovatively and is used to analyze how
austerity policy affects the debt level of the Eurogroup and the G7. We find that the hypothesis well explains the situation of the
Eurogroup. It shows that in a high debt economy the austerity policy increases the debt ratio due to the large fiscal multiplier.
The " expansionary fiscal consolidations" theory makes sense only in the "effective area" and thus not applicable to Eurogroup. In
conclusion we give suggestions on lowering the high debt ratio which is every country should make policies differently according

to the specific situation.

The Nonlinear Characteristics of the Impact of Public Debt on Economic Growth: A International Experience Analysis
Based on the PSTR Model
Qi Honggian Xi Xuwen Zhuang Xiaoji( 33)

Based on the mathematical analysis this paper used the panel data of 28 developed and major developing countries in
2001 ~2013 employed a Panel Smooth Threshold Regression model empirically studied the nonlinear characteristics of the effect
of public debt on economic growth. The results show that there is an apparent " threshold effect" between public debt and econom—
ic growth and the " threshold" is about 150% and it shows obvious " heterogeneity" in developed and developing countries.
Considering the reasons of the effect of public debt on economic growth its effect coefficient is influenced by both the ratio of in—
vestment to GDP and the rate of inflation though more sensitive to the change of the former. In this paper the conclusions fur—
ther show that the present scale of public debt in China is relatively reasonable and it has positive impact on economic growth.

But in recent years the rapid growth and higher ratio of debt in local governments need great attention.
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