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Hep VR Y EHE, B T=a+ X8 .
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Ce=G(Y) -G(Y) (3)
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[RERE Znn HpF]
The Causes for Change of Rural Income Inequality :
Based on Regression — based Decomposition
ZHAO Liang' , ZHANG Shi - wei’

(1. Institute of Economics of Jilin Academy of Social Science ,Changchun Jilin 130033 ;
2. Center for Quantitative Economics of Jilin University , Changchun Jilin 130012, China)

Abstract; In recent years the China rural resident received the sustained growth of income, but income gap continued to ex-

pand.

By using sample survey data in rural areas of Jilin Province, thL- paper applied regression — based decomposition

methods in the study of the causes for rural income inequality and its change. The study shows that labor input, wage in-
come and human capital play a significant role on the increase of farmers” income. The factors which impact on rural income

inequality include: the level of labor input, arable land, wage income, human capital, as well as regional differences. Ara-

ble land, wage income and labor inputs have significantly affect on the increase of rural income inequality, and arable land

function accounts for 51.60% which is more than half of the explanatory ability. Education has a role on reducing the in-

come inequality.
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