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Demand Effects of Changes of Income Distribution and Domestic Demand Issues
————Based on Quantile Regression of Pseudo Panel Threshold Model
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Abstract Based on CHIP data, this article constructs a quasi—panel threshold model , and makes quantile regression of its
threshold model. The demand effects of changes of income distribution were measured and the issues of domestic demand also were
discussed. The main conclusion is that polarization effect caused by income variance brought dominant effect on consumption quan—
tile while the growth effect played poor performance, which lead directly to the decrease of real consumption rate. Meanwhile there are
significant inconsistencies between the distribution of the income and expenditure, which originates likely from the dilemma in con-
sumption structure of the durable goods that majority of residents are facing currently.
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