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The Influence Mechanism of American Monetary
Policies to the Price System of China

Abstract: Based on the FAVAR model, this paper studies the direct influence
and indirect transmission mechanism of American monetary policies to the price sys-
tem of China. Empirical results indicate that; Firstly, American contractionary mo-
netary policies make the price system of China downward in a short term. Although
the price system of China has temporary immunity to the volatility of American in-
vestment market, it has divergent impacts later; the liquidity of American market,
which is led by M;, continuously forms the most significant positive spillover effect
to the price system of China. And its transmission path is still influenced by chan-
nels of trade, interest, credit and expectation, etc. So, the choice of Chinese mone-
tary policies must fully consider external impacts so it could have enough flexibility
and relevance.
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- 7 0\:_———/% e
0 ‘,;._AM,_,,,,AJ _5 B
12 24 36 48 60 12 24 36 48 60 12 24 36 48 60
) M,

6 HmmiEREERESHE

=, BBERKES T

BT HE FAVAR 27 EL R B R AR d N 2R E R, A3 58S
B FAVAR #1 VAR BRIZE B 5 0. J7 255 % 0 Bk s i B e 4 3 R 45 R Z R R EE X
FAVAR R {5 B2 F LA .
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# 2 AW RFEHTBORA R FAVAR BIRIM @ EWAT 20HER . BENE 2 P
TRAFBEKEEWE (R ¥F, FAVAR il VAR BRIF & #5886 5047 1 2] B 72 B 28 3 %
25 HE—B MR BERBEKE, FAVAR ZRITERFH R 0. 988, Wi VAR =AY
% 0.965, HLEM FAVAR Z7EZEE RS A NERERE T EEMLT VAR #E,
Ymix BT EE RS FAVAR BRI Z THAEFERHR £ M fo, BESFAEERER
FTEANSE RN SR, R FAVAR AR5 AMNEBE 418 2w 8
T RGMERIAR A, BEMERA TR EBUE B Zh B ) e .

*2 HARECRMNEFTESR
FAVAR VAR
FMERER | ERFE | FAVAR_K b o VRE |
PPI 0.975 10.0 0. 926 2.0
CPI 0.996 10.9 0. 980 4.4
deposit deposit 0. 987 15.0 0. 978 46.4
fi 0. 996 11.5
fe 0.977 8.5
PPI 0.974 17.2 0. 926 4.1
CPI 0. 995 9.5 0. 980 0.6
fdr fdr 0.995 16.5 0.992 61.9
f 0.995 13.1
fe 0. 977 9.8
PPI 0.972 9.2 0.925 3.0
CPI 0. 996 9.5 0. 980 3.2
M, M, 0.999 18.1 0. 984 96. 8
f 0.993 8.4
f2 0.974 7.9
PPI 0.978 13.7 0.926 0.4
CPI 0. 996 14.0 0. 980 0.2
M, M, 0.998 17.3 0. 998 82.4
A 0. 992 16.3
f2 0. 986 12.6
¥ 0.988 12. 50 0. 965 25. 40

. “HTBRRR” FOR LI R N 5 TR AR i 6 FAVAR B RIsk VAR R, B¥
HAE MRk op AR R BB wh i IR “FAVAR 72 00M% _ Wi 8”7 3Rom FAVAR BLEL T ik 330 piAE & 5 72
BREMATTRENFERLE; “VAR T2 _ i 8”7 Rox VAR BT sl xdxd i &y R4
WREMMRLLE; TENMBERN 60 I RHSME.



B R T BRA P BNBAR R0 Y + 15 -

HK, NEERTAHGNRZENTERMATRENEBRRERE, BT FAVAREE
TR RSIAT T UERES, HERIHET LA A f Kobdr i m st —amsvk, M
B2 TR 2 1 FAVAR #AI[A] VAR SRS AN E R T ZMFER. HWTE, £ VAR
B eh SE [ 58 T wh i A 5 % v E AR TR AR A TR 22 B AR RRRE I BRI MR (deposit BRI, de-
posit Xt PPL AR 2Z MR LA 2. 0%, Xt CPI BB LGN 4. 4%, HAbE Rt 3
ABRAEEMIER), T FAVARBET, EERT x4 E PPIA CPLEHRER
FRRR LB 1R (EEAR R MBURAS B K FAVAR B F X — HfilAb F 8% ~18% =2
6], XPEBAET VAR BERIFT L0804 36 B 15 1 i 0 o B M AR R AR ZE MR B
RE1, HETTWIER T FAVAR LB SIA T UE B EGHTHIN T 2B & R G H X4
PERIHEREE . T b, FAVARBEIT ZERHBORE R+ EM S ARG ITHHE S FiRm
FRRERES), TERA EIRT FAVARBEIBIAMEFHRE fL A f, BRNET XEBHEEE
SEAFTEEERENEFERAZTMEENMSARBEHNASR, KWK 2 PEXERT
BRBRMEAET f1 A fo AR 8U~ 16 N AA R LU ISR BE 815 LA EA . B AT B
RN 2R RTTUUEI, 7 VARBERTRERTEREREX A BEITRENBERENE
VLB FAVAR BEIFT 45 4558, 078 VAR BEIF fdr PR sh T = B S5 iR
FRRE LBk 61. 9%, Wi FAVAR #EI i HBI{UH 16. 5%, X#iB] VAR BRI FAUXH
ERENILNNEZBZAMNERRER, 2T HMBEERRI=ERNRR, KT of
X B B ETHRENERBERE S, HEIERTSIAERT fi M f, BEEE,

BUAT S, FAVAR 8 AI78 Z) i A 8 75 3l ff 42 F0 A & 22 18] M )N BR300 248 F
VAR ##], BRMERMGTHREN T HMBRENXE, VARKEY 25.40%, T FA-
VAR B#I R 12. 5%, BEXEEERS VAR BEE 855 R 2R E N EE M T e m
WA R BHEREREMER, MAEARLHK FAVAR SEEIHIER T L fi #1 f, AREH
HFFRNAEN, FNAEFERAENE, XERTHBORMLREELZm EEREK
FEMETA RS TIRE F EMEIER, BN F 220 a4 R0 LIA & 38 B 52 T BOR s 33
F A f AR ERA X AR S, BISEESR MBOR rh 98 E T v o B HMZ R
HIEMZFER. Hit FAVAR A 78 B 3z il 35 E 5% 1 8BRS 5 B 84k R 2 bl 38 oy
HEAERKGEESE, HE—FBELRMRT VAREEEFY “FEKE” [,

& 7 — AR ES TR BE AR B VAR AEAUF FAVAR BB K Bk o 157 o6 4K
BEITHERMERT I, TEUAEEEZRFIZR (deposit) VERKRMBEKETEBMWEAEER S, VAR
RIF FAVAR #AIX R H TR R A0 iy A ARRIR R BRFE: 55, FMMERF
FERM BN thii 19 B RERSEMETE 0~ 10 BB EHI N AR — R R MR, EEXZE,
FAVAR R s 2 s R i B RIF SR R Ec e B 0, JF7E58 25 A B it
AFEARE AR, M VAR BRTERARNARFEEER B EE, BES5ERAY
AHERBEE—EHBEFE; HIK, NPERRBMEEIRN R E AR R b i R B
¥%E, FAVAR B TR KRN BASKEMEA R, BREANRNEES T VARK
R, el 7 RESAI RS, BE CPIISIRTE VAR #ETF Xt 35 B AR OH SR A 0
i R RIFL, BAEBSESE 15 MNEABRET S A R M ARG, AMX7E FAVAR B8 B
R B R BRI ARAE , HH CPIE AR A A MERMEEE, NXEEREE,
R R BN FAVAR A VAR MRIZE s R R A ERH BRIZER, T
X ERERAEE LRBT FAVAR BRFFQEHT UEEESFEFRIMELT X
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EfF A Ry, SRS P EMEE RS R RA S VAR #ERRTAIT 2
FAIE . XU AT UL, RUERORI 3 T B i) 36 [ 47 T BURUE B v o BB A4 5 3 vl o (LAt
EENEFERERATHFEMEER, MRAKHERRBRT -1 GE0dR, AR
WA T AR R b i A B 3 v B e A AR R B i

‘BT (b7 BT BRE s R B R, RERMWSAER (fdr) BRAMETE FA-
VAR BEA VAR BEIBT= B R AR B ESR, H FAVAR BE SRR
BOFRMU BT P RS PR AR R R T TR R bl (RO B AR, HTEX — IR AP A W
ZHAE CPIYA&FEFRTEA RIREL T X 38 [ 52 17 17 S 0] 3 s 1) 2 B B A2 LA AL B M
HiE VAR TRIUH RE M GHARWIERFARE, BRBERETRESFERE, XA
EERTHHMEQERFERSSIHHE CPl ERMEN_ERK, A bERkdEFEER,
BB P EM K. ST FAVAR #8 T o E CPI MR BEERE, XEKMH
GF R IE [m sp i EE A REHE CPLEE MR B3k, KmfmEe T+ E CPlig4.
PR HERMERBTH AN FEEHREEENAR, BR FAVAR BHEE i
FIAT A EEAZ TR R X £ B 5 M T 5 # R 8 KRR, RERIA
CPI fa i) bt B2 N2 SR A ST B R IR BN R E RS SER, X7 VARRE T
PASEERAN SR

EER MW SR shEREIR My F M, 75 BR A% bk e b R 4 2E 7 F OB HELR L T FA-
VAR HEAITE RS B B AERR RS8O . W 7 AT IR, X T FAVARRE &
BB ER AR, VAR BREUE B R B TR SR A My A M X P B REGEE
P, RIMEZ o BRI R BS540 VAR #BIET I B B9 30 384
AP S FAVAR BAMDZER MR R B AR R E 2R . U M ), 2
F FAVAR BRI ZER, SR TRE M WEMAHEE 1~5 HBEAPMASEE EE5+
= CPIFA S AR, ERASTE 5~60 HWEEEAHAXIERT +EH CPlLZEEMNHEK
5 X — % e E PP 2 E AR K A B0 67 16 8 B RN 2> B W 3h M vl B RStk
MEEIR A3 30 M EBIMAT FUBIE T 0, REISEE My JRTH I 5T 1 BUR sy Xt o B PPT AR 7K
FREA KRB, A& R CPL M S MR BRI £ PPLEE T 0 89 oh i BN 7E VAR 1L
WARMBBBEERI, HEELEXTE 7 KRR E B ME FAVAR BREIZE(R B 5 etk
L B {5 B HERG AR B T T HLA S SR B

M. FitRER

AXETFIHELEBEN FAVAR ##], $%E PPI M CPI{Ey+hE ETFH=RMEHER
1eh5, HEERBVARTREWE R, BRI RIS RME B TGRS N E R T B
FARERE AR, DA R v N (8] 125 5 B 2 T SE IR 5T 35 B 4 T BOR X Hh B Mg i R B R e
LEE, SCHEZREH. £—, HEHTREWE RN EME IR KRR AR
PR RO B vbidy ,  FEEH S E Y B4R HE BT BOR AU AT BB ] 36 B B N A& K, [F]
AR T BN A R A TS, BXEs E TS OAS RR B B 5R T R R
g, BHPHITELSBRERINASEE. FREBENTHEE. B2, PEMEERXS
EELET W RN SHEREY “eBl”, BETHASIERTLTHAR, £H
BT 28 R A AR LIE 13 A B P P L B R A B e i A, X E B T s
HTREARFEFHER. XERRETHRE R P EMEERNERBERANASE
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. FREE. FHREMTHEE. £=, UM IESWRETHRIE, SFHEME
R ERG BN R BE, HiFgtERRK, RETSHRIMEM, B6EHES OSSR
SMCAEE R B, RIRTdin 7 E G imsts, sEm S BESAEmE AT
BRI RS, XETHRAEREETRSER. FREE, ARREMRPRE
P RS RR . S, SEEGTBORXT T E AR R B R bR SR YO T R B
. BRI R ET R R,

4> BE . HETRE R KR 2R R, B E RS R B U A B
R, HERITEGRTEREKIR P ROBCR R LANGE. 5 A BORH € E N KEMNX
EBERPKR SR, RHRBIREFEABKENETREERE, RIUE 3
MIBORIETE, 7 A BURHMBRRSNRMAR A Rl bz . UL, HEET S RERENEE
RPEEBORI R P SFE B R B /MR MR E R ER N, THRMIUARREXREIE
FERMEHWBATEMBRNSE, BEBRMELES “AINEE” SBEELAE. [
BT, o E7ES T BRI E T WAL TS BN i e A, RIS R RGNS
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