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A Comparative Study of the Efficiency between Big and Medium-sized Commercial
Banks and Small-sized Banks: Based on VRS Method
DONG Zhu'?, ZHANG Chun-ge'
(1. Business School of Jilin University, Changchun, Jilin, 130012, China;
2. China Center for Public Sector Economy Research at Jilin University, Changchun, Jilin, 130012, China)

Abstract : In this paper, the technology efficiency , pure technology efficiency, scale efficiency and the change of
the scale are calculated by use of the DEA method,which include 11 big and medium-sized commercial banks and
12 small-sized commercial banks and credit cooperatives in the period from 2003 to 2006. The results show that the
big and medium-sized commercial banks have better efficiency and stability than the small-sized commercial banks,
the technology efficiency between big and medium-sized and small-sized commercial banks has the same trends of
rising and falling. The pure technology efficiency of big and medium-sized commercial banks is higher than the
small-sized commercial banks,but the difference is small. The pure technology efficiency of big and medium-sized
commercial banks has more stability than the small-sized commercial banks. The scale efficiency of big and medium-
sized commercial banks is higher than the small-sized commercial banks, and the scale efficiency of small-sized
commercial banks is depend on its scale, the larger scale can result the higher efficiency and vice versa. The big and
medium-sized commercial banks are generally in a state of scale return decrease progressively,and the small-sized
commercial banks are totally in a state of scale return increase progressively.

Key Words:DEA ; big and medium-sized commercial banks; small-sized commercial banks; technology effi-

ciency; pure technology efficiency; scale efficiency
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