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Econometric Research on the Effect of EU Business Cycle on Chinese Economy

WANG Jin-ming', GAO Tie-mei?
( 1. Jiling University, Changchun 130012; 2. Dongbei University of Finance and
Economics, Dalian 116025, China )

Abstract: This paper calculates the rolling correlation coefficients of the Chinese and EU
seasonal GDP growth rates under different window lengths. It finds that the business cycle
synchronization between EU and China has been positive ever since 2000. The calculation
of the export function indicates that the economic growth of EU will affect the export
from China to EU, which leads to the significant pulling effect for China. As a result of the
negative shock of the EU economic growth rate slowdown, the GDP growth rate of China
also goes down. So, China is suggested to continue its expansionary economic policies and
pull its domestic demand and foreign trade so as to keep its economy stable and healthy.
Key words: business cycle; synchronization; contribution degree
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