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Empirical Analysis and Theoretical Conjecture on
Endogenous Time Varying Characteristics of the

Agent Cost of Listed Companies
Ding Zhiguo'?* Zhang Yang!? Ding Yuyang’

(1. Center for Quantitative Economics, Jilin University; 2. Jilin University)

Abstract: This paper selects quarterly and semi-annual data from 2003 to June 2015 of
listed companies in A share market in China, using the individual fixed effect panel data
model, and tests whether the agent cost has a general variation law or not along with the
change over listed time when adding or not adding control variables respectively, and then
judges whether the agent cost of listed companies has time effect and endogenous. The em-
pirical results show that; the agent cost has a significant M-type time varying characteristic
along with the change over listed time, and the different data sample frequency and whether
or not to join the corresponding control variables have no effect on the above empirical re-
sults. Therefore, the agent cost of Chinese listed companies has time effect of endogenous
characteristics. The theoretical conjecture that the mandatory listing conditions lead to the a-
gent cost is relatively low at the beginning of listing, but the management investment im-
pulse caused by the listing excitement urges the agent cost to increase gradually, then the in-
formation disclosure will prompt managers to be dutiful so the agent cost decreases again, at
last the managers’ weighing between stealing interests and maintaining positions will make
the agent cost fluctuate continually.
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