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[REHE FH4]

The impact of regional economic environment on gender wage
differential: An Application of Multilevel Model

GUO Feng-ming' ZHANG Shi-wei®
(1. Business School of Jilin University , Changchun Jilin, 130012, China;
2. Center for Quantitative Economics of Jilin University,Changchun Jilin, 130012, China)

Abstract: In this paper,we build a muliilevel wage equation model for China’s urban residents,and
propose a wage differentials decomposition method,which is used to analyze the impact of regional
economic environment on gender wage differential. The resulis show there is significant gender wage gap
in all local labor market; raising the level of regional marketization will increase wages,while it also
enlarges gender wage discrimination; although the increase of unemployment rate has adverse effect on
individual wage attainment,it can help to narrow gender wage differential. Regions with higher
marketization level also have more serious gender discrimination. Therefore,in the process of marketization,
while developing education and expanding employment,government should also focus on the
implementation of fair wage distribution system. These measures will reduce wage discrimination against
female, and thus contribute to reduce gender wage differential.

Key Words: wage differentials, gender discrimination, regional economy , multilevel model
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