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Empirical Research of Macroeconomic Effects of Capital and Financial Account
Liberalization in China
ZHANG Yi-shan, ZHANG Peng

(Center for Quantitative Economics, Jilin University, Changchun 130012, China)

Abstract: This paper divides the sample from the first quarter of 1993 to the forth quarter of 2008 into two
sub—samples, which boundary is 2001. VAR model is used to examine macroeconomic effects of capital account
liberalization. The results show that capital account liberalization has changed the contracture of capital flows. In
1993—2000, the most part of capital flows are explained by current account shocks. By the same token, capital
account movements are explained more by their own shocks. The influences on macroeconomic variables of capital
flows are different between 1993—2000 period and 2001—2008 period. Compared to the influences of capital flows
in 1993—2000, it is more acute and sensitive. The reason may be that capital inflows are used differently.
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