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A Testof the PhilliPs CurveM echanign and the A symmetres
in Price Ad jusm ent The Case of China and Japan
LIU Ji— Quan QU Guo— jun LJU Han

( Jilh Unjversity Quantitative Research Center of Econan igs Changchup Jili;l 130012 China)

Abstrac:t The PhilliPs curve descrpes a negative rejationshiP betwveen infhtion and unempjo¥nent This

paper tests e nonlnearity of e PhilliPs curve mechanjsn caused by asVimmetric Price adjusments jn

China and Japan The basic assunption is thatwhen the aghmetres exist the PhilliPs curve can be
non|near The enpirica] evidences show that pr both China and Japan the Price ad psments are nonJj.
ear and as¥nmetr However the results of threshod AR mode] revea] hat m Yy China has a non|mnear

and asynm etric Ph illiPs cure whik the Jabanese PhilliPs cuwve is [near within the sanple period

These {ndngs hep © understand the nflaton exPectations n China and Japan
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