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Fig. 2 Reversal coefficients of S&P 500 when ranking period

equals three months
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Table 2 Overreaction horizon in international stock markets
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Fig. 8 Reversal coefficients of FTSE 350 ( six months)
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Table 3 Significant test of abnormal information shocking difference between any two markets

ﬁfif?}%%ﬁ/ﬂ‘ BRUE 1o LSP—FT SP - N1 FT - NI CH - SP T CH - FT LCH—NI
L] P i &
] 9.87 8.14 9.14 6.69 7.47 5.54
0.10 -10.81*" | -3.95*" | -4.01* 1.04 1.45 1.23
3 0.15 -21.16** | -9.99** | —10.58** | -2.17* -1.17 -0.93
0.20 -31.49** | -16.04** | -17.16** | —4.61"" - 4.57* -3.08""
0 6.78 9.77 8.20 19.02 5.27 19.52
0.10 -7.71** 0.17 -0.94 16.90 3.11 17.05
¢ 0.15 -14.96*" | -4.63*" -5.51* 15.85 2.03 15.82
0.20 -22.20%* | -9.43** | —10.08** 14.78 0.95 14.58
0 6.40 7.82 7.38 4.82 4.78 3.65
0.10 ~5.05"" 2.80 2.74 3.56 3.62 2.65
2 0.15 ~10.77** 0.29 0.42 2.93 3.04 2.15
0.20 -16.50*" | -2.22** -1.90* 2.30 2.46 1.65
1 x gzl &
0 7.09 7.94 7.29 2.99 3.11 3.11
0.10 -0.72 -0.01 -2.47* 2.53 2.64 2.65
’ 0.15 -4.62*" | -3.98* | —7.34* 2.29 2.40 2.43
0.20 -8.53* -7.96* | —12.23"" 2.07 2.17 2.19
0 6.17 8.01 7.66 1.92 1.94 1.94
0.10 1.65 2.17 0.80 1.84 1.87 1.87
6 0.15 -0.61 -0.75 -2.63** 1.81 1.83 1.83
0.20 -2.87 -3.67 -6.06 1.76 1.80 1.80
0 6.20 7.78 7.58 1.52 1.55 1.56
0.10 3.81 5.16 4.43 1.49 1.52 1.54
2 0.15 2.62 3.85 2.85 1.48 1.51 1.52
0.20 1.42 2.54 1.28 1.46 1.49 1.52

L Hy Bzl Bp < p BB R <-1,(n-1).
2. SP 3K S&P 500 7+ ; FT Fm FTSE 350 f 43 i ; NI 37K Nikkei 225 4 AR.
3. X" FRTE9I % MBMEAKF FEERBER X" RRTE 9IS % WEFKT FHEREM/IL.
4. KF R2AAWHEFHT A RS ICRERREBIR, R

AWBAERL BN, 36 FLAE R SR e B

3 EAZ®R R AR R E AT BB AT )  MIR B BB
AT BRI RRLR . L FR BT 5

B FEFTET SRR AR LR RIS R, MR B EERIA R
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Study on horizon of overreaction: Evidences in international markets

ZHAO Zhen-quan' , DING Zhi-guo', SU Zhi®

1. The Quantitative Research Center of Economics of Jilin University, Changchun 130012, China;
2. School of Business and Economics, Tsinghua University, Beijing 100084, China

Abstract: As a very important issue in behavioral finance, Overreaction Hypothesis ( ORH) stands in contra-
diction to the Efficient Market Hypothesis ( EMH ). This paper employed the Reversal Coefficient, which
could be used to compare efficiency in different security markets. The results illustrated that the horizon of
overreaction was the longest in China’ s security market whereas the shortest in US’ s and UK’ s markets and
the second longest in Japan’s market.
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