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Direct and Spillover Effects: How does the
Urbanization in China Affect the
Urban-Rural Income Inequality

Abstract: This paper is aiming at estimating two kinds of effects on the urban-
rural income inequality during the process of urbanization, direct effects from the
local area, and spatial spillover effects from its closest neighborhoods, using the
provincial data from China in the period of 2000~2009. The most appropriate mod-
el is chosen from a group of spatial panel models based on the specific data charac-
teristics. At last, the paper comes to some conclusions as follows: the urbanization
has both positively and negatively facilitated the shrink of income inequality, depen-
ding on the different of policies; and the spatial spillover effects do exist from other
adjacent provinces, that is to say, the local income inequality will be significantly
influenced by the neighborhoods’ urbanization.
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Q@ WEHEMNAERENSS-MEE, ALESHUSHEZANHEXREN Y. YREF S HEBETRNSH
WREENFEERN, XA R EARE; WRANEE, MRAHEXREET (corr®) fEAMRTE.
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S WAZRE . BB E SRR A LIRS —ME =L LER W, EHAMAEEAERERL
T, AMKBEHEERE LE EF, GDP HE EIE RN & WA ZBEY X, TE A4S
XIS WA ZEREY R, R 1B S B 0 LU0 B BR A AR (3 A 3 X i & i A 2B R BICR . H
R H RS TAHEE £ Z B WA TURIEN, A KRBy LB R TV, iR
B ETE, MM ATk, MRSl R B A 3R S A .

ERAXCKBIMEREALSR: F— REMRTLHEBER L “WIE”, JT4HEIHR
SUWAZRE, EINRREARBERERATRMBERAZE, MR BOR A R g,
FEAERBERAR; 2, BRERWEAE G E3RT R 7R 2 8 O, XA H R & Wi
AZBEMEE B ER .

LeSage 1 Pace (2009) &4t F s AT T7 ik K B0 == 1B] AR B A 4 HH RN 18 BB 458
AR, FFRERARB R T7H, MREAR R R E R T R R K2R £ 5
ACARHE SDM A SHE LR, BHK AD X A3), 43838 4 MERERE
RN HR R FNFEAUON AR R AR AR Bl RT3 & MDA 28 B 7= A ) T 2 T R = T 3 K
BE, fhTHEERINR 4 iR,

%4 ST Pl T B ELRE R IS L TR T
e | EORHRAERTER G 25 B P TR B ML A
» \
EEEW rzswsm AW | EEEwW | smuy | aEwW
EMPer —0. 6260™ 0. 7145 0. 0885 —0. 6669 0. 5469 —0. 1200
(—2.4116) (1. 4580) (0.1984) (—2.8829) (1.1182) (—0. 2559)
11610 3. 4850 4. 6460™ 1.1560"" 3. 5854 4. 7414
FINPer
(3.6258) (4.4911) (5.2082) (3.7866) (4, 9066) (5.6039)
INDPer —1. 7788 —2.0746 —3. 8534* —1. 8543 —3., 7248** —5. 5791
(—3.1517) (—1.2427) (—2.0470) (—3.5924) (—2.5007) (—3.2889)
1. 0000 0. 7 . i i ), A
GDPns 193 1.1937 0. 9670 0..0105 0.9565
(2. 8701 (0. 2068) (1. 1173) (2. 6280) (—0.0114) (0. 8875)
E: FFE2,

M7 [ st (] B AL S0 A5 TR 45 380 482 3 e AN 25 B8 S R0 A THEL NG 45 R A B, R
MO A 5L H )70 GDP 18 538 ()28 A 35 A 778 X 85k [R] #0363 H 30007, T 3o 4L 11 e 48 % LL il A 5
LB ERK R R B A A O, B RO PR A AR AR A
Ko HH, FAHSHXAREFESRFLAME ., F=WHESF EFHEM 1%, b
HIIR S WA Z BB ARG N 0. 03554 BAA7 3 T B 0. 037248 Bify, MMHEENEEMNRE, M
SR DX A B B BB LLBIANSE — . 58 ==k (W B R A AR RTHIR £ WA 25 BE 1 B A B iR LR A
WIZEERE 2~3 %, RS EE BN EE R ER S WA ZENZOCRE. MREEE
BHELBIFEZ, B WERMIIRS WAZE~ENBEWAEE, fIELEF 10
IR 2 WA ZEEE EF 0. 047414, /NF/EEHM 100m KA ZEEE/N—0. 055791 KR .

. B REREY

UTERAER, RERBRT AR RZRIE, A PEEFFEHKERRHBIEATE
J1. i, SEFIHRAEENNRIRS BEREAZENARY K, X5KEBATFESH
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Mgt 2 MEMEEL SN FHOR 2R REBBTENM, HFEAEHRBEREETE, FF
TEFRBEIFEFRM AR, T RGERES/MLS WA ZBRESRE SRS, REEE
InEk2E RS AR IR RVEOE R, AU T 2000~2009 4EE P E 31 AV, BRETMA
B X EAREEE, s M B EI SIS T B EIR T AL R S WA ZEBE R,
B T P2 [ i ) S8O07 B A B8 20T T A 3 R A 40 3t X3 T AL X 3R % Wi 22 B 1 32 W 5%
£

LIRS RN . B—, RERBRHAHERE L “WITE”, SFFHEMR S RAZE
BRI ARAR FIE AR A, ST BUR BRI A R 8, P AERIBCRAW. AR ™ L 4
Hy, STy ARl B LB, ARG | AR AR 57 3 B A8 BT R B R ik,
REB A PO RYA . HT4E/ RS WA, WA, IR E < 5 R ME HiE
3R GDP 3, B S WAZE#—LY K, B, REISTHLHERRAF7EHR /> 23 8] % Ak
B, HNSBIEA Gy AR R RS AR S WA ZBERA BERW. 75, MEERH
ST A AR X SR MY A B3 L BT GDP 3558 i A8 A - AN A7 76 2 8] i HH R0, T 3 S ] S 4
BB = B=r A S B H B3 A0 25 A b R0, (B Uik 1 350 OB R A
KA

Hit, ERERRTHAHAEZ PREERH DT EAE: — IR LM B $ 77 m,
RN & WA 22 B T EARYE T [H 2R USSR AE 12 PR LU BN, RSNk % J& 55 3l
WA RN, BBHERT I RRNFRITSIEEL, TR ER S WAZE. 3]
T B0 L B R MU NOE S, B E B AR BOE RS, MM E 2R SRl aIR
Tt HEHERAER B R R AR AR A RMA W EERHE . AR
BRI AR SE M B, AR TR R EAE, Hig B HE. Hit, HMHmX
Z RN RE ST AL B U (R A SR XA RERE T A BT R, 1T BRI

& % x ik
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