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The Future Development of the Japanese Manufacturing:

An Analysis of Total Factor Productivity and the Implications
LIN Xiu -—mei  MA Ming
(Business School of Jilin University Changchun Jilin 130012 China)

Abstract: Manufacturing is the pillar industry of the Japanese economy it has strong international competi—
tiveness. In recent years however the manufactures made in Japan have faced severe challenges and the
competitiveness has been decreasing. A major cause is the deterioration of the Japanese total factor productivity
( TFP) . This paper uses DEA — Malmquist index to measure the TFP changes of 15 Japanese industries during
the period of 2002 —2006. The decomposition of technical efficiency and technical progress helps to explore
the causes of the Japanese TFP changes. We finally make suggestion for the development of the Japanese man—
ufacturing industry.
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