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A Migration Test of Influence Mechanism of Monetary Policy on Financial Stability

LIU Jin — quan, LIU Da - yu

( Quantitative Economics Research Center of Jilin University, Changchun 130012, China)

Abstract: The research fits a macro — financial - stability index using PCA method from the angle of macro ~ prudential

regulation and then makes a migration test of influence mechanism of monetary policy on financial stability by STR mod-

el. We come to several conclusions through the study; the influence mechanism of monetary policy on financial stability

has structurally changed within the period of subprime crisis; there is a prominent positive correlation relationship be-

tween monetary policy and macro - financial — stability index, but it appears obviously unsymmetrical before and after fi-

nancial crisis; after financial crisis, the reaction of financial stability index to monetary policy is more sensitive.

Key words: financial stability; monetary policy; macro — prudential regulation; STR —~ Model
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