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Engle( 2002) " (CCC)
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AR(1) MA( 1) 14 a B
InM, 0.012 692 *** -0.726 002***  0.701 665*** 0.699 096 0.050 792 0.936 184 ***
InR 0.007 006 *** 0.935 802 ***  0.004 787 0.034 889 0.867 030" 0.541 582***
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An Empirical Research on the Asymmetric Effect of
Monetary Policy on Stock Yield in China

LIU WeiHjiang DING Yi SUI Jiandi
( Center for Quantitative Economics Jilin University Changchun 130012 China)

Abstract: This paper makes an empirical research on the asymmeltric effect of monetary policy on stock
yield and their dynamic correlation coefficient in three regimes by MS-VAR model. It is found that money
supply growth and stock market returns are positively correlated but in the high loss market they are oppo—
site and the policy effect is most significant; in the low loss market the policy effect is relatively weak and
the relationship between policy and yield is stable; in the high-yield market the policy effect is modest and
long-term. As to the interest rate in the low loss market it has a negative influence on the stock return rate
but in a different market condition their relationship may go rapidly into a positive one. Like the money sup—
ply the interest rate effect is the weakest in the low loss market and is most obvious in the high-yield mar-

ket.

Keywords: monetary policy; stock yield; asymmetric effect; dynamic interrelation; MS-VAR model
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