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A Study on the Correlation between Financial Institution Fragility
and Economic Growth in Different Regimes

Liu Jinquan & Liu Dayu & Fu Weiyan

Abstract: With the outbreak of subprime crisis and European debt crisis in succession, finan-
cial institution stability has become an important issue in financial and economic research. A great
many factors influence financial institution stability, and macroeconomic situation affects a lot. In
this paper, we use rolling correlation coefficient and regime switching model to research the correla-
tion between financial institution fragility and economic growth. The results show that there are two
kinds of converse correlation regime between financial institution fragility and economic growth. Eco-
nomic growth can improve financial institution fragility during a boom and it may weaken the finan-
cial institution fragility when suffering the recession. Moreover, financial institution fragility may
maintain for a long time in a high fluctuation regime.

Key words: financial fragility; economic growth; rolling related; regime switching model
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Social Path to Comprehensive Deepening of the Reform

Zhou Xiaohong

Abstract: The three and a half decades of China’s reform and opening up has ushered in a
consensus that the spheres of economy, politics, culture, society and ecology should advance coordi-
nately. Regarding the social path of the reform, the construction of a harmonious society is to be
based on the proper handling of the relation between state, market and society, hence two major
phases of the reform process. The first phase will be focused on the reform of social undertakings
aimed at improving people’ s livelihood. The second phase will be focused on the institutional inno-
vation of social governance : the transformation of government functions and the nurturing of social or-
ganizations are expected to further the systematic and comprehensive social construction, and ulti-
mately, the development of the Chinese society. In the two phases, the institutional innovation of so-
cial governance is the core but also bottle neck of social construction. And it will not be achieved
unless through substantial transformation of government functions and active nurturing of social organ-
izations.

Key words: deepening of the reform; social governance; institutional innovation; transforma-

tion of government functions; nurturing of social organizations
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