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Data Envelopment Analysis of Funds Performance Based on Second-order Stochastic Dominance
ZhANG Yi-shan', WANG He-yi’
(1. Center for Quantitative Economics of Jilin University, Changchun, Jilin,130012, China;
2. Business School of Jilin University, Changchun, Jilin, 130012, China)
Abstract ; In the complicated investment environment, the most important issue in front of investors is how to
proceed investment fund value analysis according to the product performance. The most direct and effective way is
to “Points” each of fund according to their past performance operated in the market and use it as a hierarchy. So

investors can choose their own risk preference fund as an ideal investment. This paper will always focus on the two

decisive elements risk and reward during the process of the fund performance evaluation discussion. Through
empirical research, we provide certain models for different risk preferences investors during specific market situation
to evaluate fund performance.

Key Words; fund performance evaluation ; DEA ; second-order stochastic dominance ;lower partial moment ; re-
ward—risk pair
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