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A New Perspective on the Choice of Chinese Fiscal Policy and Monetary Policy Under the “New Normal” Period
LIU Jin - quan,XIE Yao - shu, LONG Wei
(Jilin University Quantitative Research Center of Economics, Changchun,130012, China)

Abstract ; Based on the growth rate of real gross national product, supply of broad money, financial expenditure

and consumer price index from January 1996 and June 2015 and then using MF — VAR model, showing the dynamic

comparative analysis of the promotion of fiscal policy and monetary policy upon economic growth in the context of

comprehensive information, verifies the computing advantages of mixed — frequency data modeling, and on the basis

of “impossible trinity” , Mundell — Fleming model and monetarism, puts forward conclusions and policy suggestions

that long — term expansionary fiscal policy is not suitable in China which shall be replaced by sound fiscal policies

and regular and positive monetary policies to stimulate economic growth, together with guard against inflation and

deflation.

Key words:fiscal policy; monetary policy; economic growth
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