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Changes in Consumer Trends and Persistence in the
Process of China’s Urbanization: from the Perspective
of Supply and Demand Shock

QI Hong—gian', HUANG Bao—min®, WANG Zhi-tao®
(1.Business School of Jilin University and the Research Center of Quantitative Economics, Changchun, Jilin

130012 ;2.Business School of Jilin University, Changchun, Jilin 130012)

Abstract: The persistence of consumer demand in the process of China’s urbanization is important for the
quality of economic growth, and it is the important driving force for China’s economic growth. In this paper,
using data from 1989 to 2013, we establish structural vector autoregression (SVAR) model on the basis of five
economic variables, and we use this model to estimate the effects of five types of shock in different periods of
changing consumer demands. We further explore the influence of the five types of shocks on the persistence of
consumer demand in the process of urbanization. The results show that shocks related to the positive individual
expectations of future uncertainties, monetary conditions and demand fluctuations have increased China’s
consumption rate, but the positive shocks related to supply fluctuations and consumer goods prices have
decreased China’s consumption rate. Therefore, we suggest that it is important to take full advantage of the
positive impacts and to avoid the negative impacts in the process of urbanization.

Key words: shock; consumer demands; SVAR model



