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An Econometric Study on the Business Cycle Synchronization of BRICS

WANG Jin - ming', GAO Tie — mei’
(1. Center for Quantitative Economics of Jilin University, Changchun 130012, China;
2. School of Mathematics and Econometrics, Dongbei University of
Finance and Economics, Dalian 116025, China)
Abstract; This paper calculates the common factor of the business cycle of BRICS based on dynamic factor model, indi-
cating that the business cycle of BRICS is synchronized. The important trading partners of the BRICS are the developed
countries such as the USA and European countries, so the economic fluctuations of the developed countries have affected
BRICS significantly through the channel of export. The economic downturn in the developed countries lowers the export
growth of the BRICS and the export fluctuations of the five countries show similar common feature. Thus, China should
pull the domestic demand so as to keep economic stable and healthy growth.

Key words: BRICS; business cycle; synchronization; dynamic factor model
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