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Mechanism research on the influence of economic development of nonstate sector
on the quality of China’s economic growth—new evidence from VEC Model
Liu Haiying, Zhang Chunhong

(Quantitative Economic Research Center, Jilin University, Changchun, Jilin, 130012)

Abstract: Since the éconorﬁic transition, the development of ’China’ s nonstate sector has encouraged the quantitative ex-
pansion of economic growth. As an institutional innovation, the economic privatization reform takes the form of increment, The
reform has brought about the Pareto growth without the erosion of any interests inside the system, However, the development of
China’ s nonstate sector has never improved the quality of China”s economic growth proportionally, which can be attributed to two
types of phenomena. First, duri‘ng the growth process, China’s private enterprises excessively focus on profits while neglecting the
cost of environment. Several factors, such as financing disability, weaken their technological innovation capacity. Second, we fail
to achieve the expectation effects brought abéut by foreign capital in technology as well as in management innovation. The in-
creasing processing trade, through transfer pricing, disables China’s economy to be benefited from the profit contribution by export
growth sufficiently.

Keywords: Economic growth, Nonstate Economy, Growih quality, Influential mechanism
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