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On the Early Warning Effects of the Leading Index
on Economic Fluctuations in China
Wang Jinming
Abstract: Monitoring and early warning the macroeconomic situation will make the macroeconomic
policies more forward—looking, thus, this paper tries to study the precautionary ability of the leading index
released by the National Bureau of Statistics of China. We find that the leading property is very signifi—
cant but only the leading time is too short to early warn the economic future. Therefore, we should calcu-—
late the leading index timely and perfect the index to precaution the macroeconomic future better and,

thus, ensure our economy stable and healthy.
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